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Consent Decree

l. I nt roducti on

1. This Consent Decree is entered into by the Enforcenent
Bureau of the Federal Communi cations Commission ("Bureau") and
L&E Energy Corp. (  "LG&&E').

I'l. Background
2. L&E is a diversified energy services conpany headquartered
in Louisville, Kentucky. It owns and operates power generation

proj ect devel opnent, asset-based energy narketing, and retail gas
and electric distribution businesses. LG&E serves nore than one
mllion retail electric and gas custoners throughout Kentucky and
parts of Virginia through its two utility subsi di ari es:
Louisville Gas and Electric Conpany and Kentucky Uilities
Conpany. LG&E also provides wholesale electric service to a

dozen rnunici palities. In connection with its utility-related
busi nesses, LG&&E and its subsi di ari es operate i nterna
comuni cations systens that enploy I|and nobile, fixed mcrowave
and marine coastal radio facilities. In 1998, LGE had net
incone of $232.2 million on revenues of $2 billion

3. In a transaction consummated in 1990, Louisville Gas and

El ectric Conpany created a holding conpany, LG&E, of which
Louisville Gas and Electric Conpany becane a whol | y- owned
subsidiary. The «corporate reorganization resulted in the pro
forma transfer of ~control of Louisville Gas and El ectric
Conmpany's 20 fixed microwave stations to LG&E, for whi ch
Conmmi ssi on consent was required pursuant to Section 310(d) of the
Communi cations Act of 1934, as anmended (° "Act''), 47 U S.C. 8§
310(d). The conpanies, however, did not file applications for
Conmi ssion consent to the transfer of control of these stations
until August 2000.

4, In a transaction consummated on May 4, 1998, LG&E acquired



KU Energy Corporation (KU Energy''), a utility hol ding conpany.
KU Energy's nmmjor operating subsidiary was Kentucky Uilities
Conmpany (" KU '), licensee of one marine coastal, 49 fixed
m crowave, and 15 land nobile stations. The nmerger of KU Energy
into LGEE resulted in the substantial transfer of control of KU s
stations to LG&E, for which Comrission consent was required
pursuant to Section 310(d) of the Act. The conpanies, however,
did not file applications for Conm ssion consent to the transfer
of control of these stations until My 1, 2000.

5. On July 8, 1999, L&E acquired CRC- Evans Pi pel i ne
I nternational, I nc. (" " CRC-Evans''), a pi peline suppl y
manuf acturer and |icensee of one land nobile station. This
acquisition resulted in the substantial transfer of control of
the CRC-Evans station to LG&E, for which Comm ssion consent was
requi red pursuant to Section 310(d) of the Act. The conpani es,
however, did not file an application for Comr ssion consent to
the transfer of control of the station until May 1, 2000.

I11. Definitions

6. For the purposes of this Consent Decree, the follow ng
definitions shall apply:

(a) "Commi ssion” nmeans t he Feder al Communi cat i ons
Conmi ssi on.

(b) "Bureau" nmeans the Conm ssion's Enforcenment Bureau.
(c) "L&E'' neans L&E Energy Corp.

(d) "Order" neans the order of the Enforcenent Bureau
adopting this Consent Decree.

(e) "Final Order" means the Order that is no |onger
subj ect to admi nistrative or j udi ci al
reconsi deration, review, appeal, or stay.

(f) "~ TAct'' nmeans the Communications Act of 1934, as
anended, Title 47 of the United States Code.

I'V. Agreenent

7. LGXE agrees that the Bureau has jurisdiction over the
matters contained in this Consent Decree and the authority to
enter into and adopt this Consent Decree.

8. The Bureau and LG&E agree that this Consent Decree does not
constitute an adjudication on the nmerits or any finding on the
facts or law regarding any violations of the Act or the
Commi ssion's rules commtted by LGE

9. LGXE agrees that it shall meke a voluntary contribution to
the United States Treasury in the anpbunt of $15,000.00 within 10
cal endar days after the Bureau releases the Order adopting this
Consent Decr ee.

10. LGEE agrees to inplement, within 10 cal endar days after the
Bureau releases the Oder adopting this Consent Decree, a
conprehensive internal program a summary of which is attached
hereto, to ensure LG&E s future conpliance with the Act, the
Commi ssion's rules, and the Conm ssion's policies.



11. In express reliance wupon the representations contained
herein, the Bureau agrees to termnate its investigation into the
matters di scussed in paragraphs 3 - 5, above.

12. The Bureau agrees not to institute any new proceeding,
formal or informal, of any kind against LG&E for apparent
vi ol ations of Section 310(d) the Act arising fromthe natters
di scussed in paragraphs 3 - 5, above.

13. In the event that LG&E is found by the Comrission or its
del egated authority to have engaged in a violation of Section
310(d) of the Act subsequent to the rel ease of the Order adopting
this Consent Decree, LG&E agrees that the conduct described in
paragraphs 3 - 5, above, may be considered by the Comr ssion or
its delegated authority in determ ning an appropriate sanction.

14. LG&E waives any and all rights it my have to seek
admi nistrative or judicial reconsideration, review, appeal or
stay, or to otherwi se challenge or contest the validity of this
Consent Decree and the Order adopting this Consent Decree,
provi ded the Order adopts the Consent Decree without change,
addi ti on, or nodification.

15. LGE&E and the Bureau agree that the effectiveness of this
Consent Decree is expressly contingent upon issuance of the Order
adopting this Consent Decree.

16. LG&E and the Bureau agree that in the event that this
Consent Decree is rendered invalid by any court of conpetent
jurisdiction, it shall become null and void and may not be used
in any manner in any |egal proceeding.

17. LGE&E and the Bureau agree that if LG&E, the Conmm ssion, or
the United States on behal f of the Conmi ssion, brings a judicia
action to enforce the terns of the Order adopting this Consent
Decree, neither LG&E nor the Commission shall contest the
validity of the Consent Decree or Oder, and LG&E and the
Conmmi ssion shall waive any statutory right to a trial de novo
wWith respect to any matter upon which the Order is based, and
shall consent to a judgnent incorporating the terms of this
Consent Decr ee.

18. LGE&E agrees to waive any clains it nmay otherw se have under
the Equal Access to Justice Act, Title 5 U S.C. § 504 and 47 C. F.
R 8§ 1.1501 et seq.

19. LG&E agrees that any violation of the Order adopting this
Consent Decree shall constitute a separate violation and subject
LGXE to appropriate adm nistrative sanctions.

20. LG&E and the Bureau agree to be bound by the terns and
conditions stated herein.

21. LG&EE and the Bureau agree that this Consent Decree may be
signed in counterparts.

ENFORCEMENT BUREAU
FEDERAL COVMUNI CATI ONS COWM SSI ON



David H. Sol onon Dat e
Chi ef

LG&E ENERGY CORP.

Wendy Wel sh Dat e
Vi ce President, Information Technol ogy



SUMVARY OF COVPLI ANCE PROGRAM
OF
LG&E ENERGY CORP

LGXE Energy Corp. will establish the LGE Energy Corp.

Tel ecomruni cati ons Conpliance Program (the "~ “Program ') to assure
conpliance with federal and state | aw and Federal Communications
Commi ssion (T " FCC ') regulations. The Programw |l be conducted
by the Legal Departnent, and the General Counsel will designhate a
Tel ecomruni cati ons Conpliance Attorney within the Lega

Department to supervise operation of the Program

Program operations wll be described in a conpliance nanua
addressing three areas: database, education and review and
noni t ori ng.

Dat abase. The Legal Department will assenble and maintain

i nformati on about the conpany's tel econmuni cations |icenses and
ot her telecomruni cations information in a database accessible by
engi neers and managers throughout the conpany. The exi stence and

mai nt enance of the database will be publicized within the
conpany. The database will include a "“tickler systenl' to
prompt tinely filing of renewal applications and will be kept

current by the Tel ecommuni cations Conpliance Attorney.

Educati on. The Tel econmuni cati ons Conpliance Attorney, with

assi stance from outsi de tel ecommuni cations counsel, will conduct
an education program for conpany | awers, business devel opnent
personnel, managers and other parties responsible for
establishnment, purchase, sale and use of the conpany's

t el ecomruni cati ons assets. The education programw || enphasize
the need to nake tinely application for FCC consent to changes
in ownership or control of telecomunications |icenses. The

education programw ||l be supplenented by alerts and nenps to
managers and engi neers about the conpany's tel ecomrunications
policy and practice. The alerts also will keep managers and

engi neers informed of FCC policy and regul atory conpliance
requi renents.

Revi ew and Mnitoring. The conpany will engage outside
t el ecomruni cati ons counsel to review the Program CQutside
counsel also will provide educational materials and will conduct

training sessions.



