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Service Date: February 22, 1999

DEPARTMENT OF PUBLI C SERVI CE REGULATI ON
BEFORE THE PUBLI C SERVI CE COMM SSI ON
OF THE STATE OF MONTANA

* * *x * %

I N THE MATTER OF the Application of
U S WEST Communi cations, Inc. for Approval
of Centrex Prinme Service.

)
)
)

)
UTI LI TY DI VI SI ON

DOCKET NO. N98. 12. 284
ORDER NO. 6146

FI NAL ORDER

| NTRODUCTI ON

1. On Decenber 4, 1998, U S WEST Communi cations, Inc. (US
VWEST) filed a

tariff application entitled “Introduction of Centrex Prime.” T

he Mont ana Public Service

Comm ssi on (Comm ssion) staff sent discovery regarding this fili

ng to U S WEST on

Decenber 21, 1998 and di scovery responses were received on Janua

ry 21, 1999. Also on

January 21, 1999, U S WEST filed a revised tariff page renoving

certain restrictions on resellers

that were included in the original filing. This itemwas notice

d on the 1/19/99 Conmi ssion

agenda. No party has intervened in this docket.

FI NDI NGS OF FACT AND COVM SSI ON DECI SI ON

2. Centrex Prime offers a platformto deliver integrated Vi

deo, Voice, |nmge, and

Data services. Centrex Prinme includes both digital and analog a

ccess lines — an inprovenent

over Centrex Plus, which included only basic (analog) lines. It
is designed to serve the voice

conmuni cati ons needs of conpanies with 50 to 100, 000 tel ephones.
Centrex Prime has
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I ncreased functionality over both Centrex Plus and Centrex 21, t

wo of US WEST' s previously

of fered Centrex products. Centrex Plus was grandfathered in 199

7 and Centrex 21 was

approved in April, 1998.

3. According to U S WEST, the rates for Centrex Prine wll

be set on an individual

case basis following a set of standard pricing guidelines. Thes

e guidelines take into account the

switching requirenments of the designed system and the number of

lines in the system U S

VEST expl ai ned that pricing for Centrex Prime would take into co

nsi deration the underlying

costs of providing the service and the feature richness of the p

roduct in conparison to single |line

busi ness exchange service (1FB) and Centrex 21. U S WEST states
that guideline rates would

be above cost as estimated by total service long run increnental
cost (TSLRIC). U S WEST has

of fered other services on an individual case basis, including in

tegrated services digital network

(1 SDN) and special access products.

4. Centrex Prime will be offered throughout U S WEST' s Mont

ana exchanges.

Certain features and functions may not be available in all areas

, however, dependi ng upon the

capabilities of the central office.

5. US WST' s initial Centrex Prime filing included two res

trictions on resellers.

First, US WEST proposed to allow resellers to sell Centrex Prim

e only “as a business systemto

a single business.” Second, the US WEST proposed to restrict t
he use of Centrex Prinme as a toll
aggregation tool for unaffiliated end user custonmers. Both rest

rictions were elimnated in a
revised tariff page filed in conjunction with the data responses

6. Wth the introduction of Centrex Prime, U S WEST offers

a replacement for the

grandf at hered Centrex Plus service. U S WEST's Centrex 21 filin
g, approved in April 1998, did

not adequately replace Centrex Plus. Its functionality is limt
ed and it was designed for snal

and nmedi um si zed business custoners. Centrex Prime, on the othe
r hand, offers functions that
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had been available with Centrex Plus, but are not available with
Centrex 21. Testinony in other

dockets currently before the Comm ssion suggests that sone conpa
ni es have been unable to

enter the |l ocal exchange market in Montana because of the unavali
lability of Centrex Pl us. Thi s

new service may both expand options for Mntana busi nesses and p
rovi de a new neans by

which resellers may conpete in the |ocal exchange market.

7. Due to the individualized nature of Centrex Prime applic
ations, it may be

appropriate to price these systens on an individual case basis,
as proposed by U S WEST.

However, in order to ensure fair treatment of both custoners and
resellers, it is inportant that the

Comm ssion remain aware of the rates at which these services are
bei ng sold and the associ at ed

di scounts offered for long-termcontracts.

8. The Commi ssion approves U S WEST's Centrex Prinme tariff,
with the

requi rement that U S WEST file each Centrex Prinme contract for a
pproval before the contract

can go into effect. These filings should include all provisions
of the contract, including an

expl anati on of any discounts therein.

CONCLUSI ONS OF LAW

1. The Comm ssion has authority to supervise, regul ate and
control public utilities.
Section 69-3-102, MCA. U S WEST is a public utility offering re
gul ated tel ecomruni cati ons
services in the State of Montana. Section 69-3-101, MCA
2. The Comm ssion has authority to do all things necessary
and convenient in the
exerci se of the powers granted to it by the Montana Legi sl ature
and to regul ate the node and
manner of all investigations and hearings of public utilities an
d other parties before it.
Section 69-3-103, MCA
3. The Montana Public Service Conmm ssion is the state agenc
y charged with
regul ating tel econmuni cations carriers in Montana and properly e
xercises jurisdiction in this
Docket pursuant to Title 69, Chapter 3, MCA.

4. Adequat e public notice and an opportunity to be
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heard has been provided to all
interested parties in this Docket, as required by the Montana Ad
m nistrative Procedure Act,
Title 2, Chapter 4, MCA
ORDER
THEREFORE, based on the foregoing, IT IS ORDERED that U
S WEST' s Centrex
Prime service is approved as di scussed herein.
U S WEST shall file all Centrex Prime contracts for Comm
i ssion approval. Such
contracts shall be effective upon approval by the Comm ssion.
DONE AND DATED this 9th day of February, 1999, by a vote
of 5-0.
BY ORDER OF THE MONTANA PUBLI C SERVI CE COWM SSI ON

DAVE FI SHER, Chai r man

NANCY MCCAFFREE, Vice Ch

BOB ANDERSON, Conm ssi on

GARY FELAND, Conmm ssi one
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BOB ROWNE, Conmi ssi oner

ATTEST:

Kat hl ene M Ander son
Comm ssi on Secretary

( SEAL)

NOTE: Any interested party may request the Comm ssion
to reconsider this decision.

A motion to reconsider nust be filed within ten (10) days. See A
RM 38. 2. 4806.

See In the Matter of the Application of US WEST Conmuni cati on
s, Inc. to Discontinue
Centrex Plus Service and the Application of PTI Communications t
o Discontinue Digitrex 11
Service, Docket No. D96.2.15, Order No. 5905c (Feb. 25, 1997), r
econsi deration denied Order
No. 5905d (June 10, 1997).

For exanple, |1SDN capability is only available in | SDN equi ppe
d sw tches.

See, e.g., In the Matter of the Investigation into US WEST Co
nmuni cations, Inc.’s
Conpliance with Section 271(c) of the Tel ecommuni cati ons Act of
1996, Docket No. D97.5.87,
testinony of M. Lyle Patrick on behalf of MLeod USA, Inc. Als
o, simlar testinony was
given in D96.2.15, the docket concerning US WEST s request to w
i thdraw Centrex Pl us.
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