STATE OF ALASKA

THE ALASKA PUBLIC UTILITIES COW SS| ON

Bef ore Comm ssi oners: Sam Cott en, Chairnman
Alyce A Hanl ey
Dw ght D. Ornqui st
Ti m Cook
Janes M Posey

In the Matter of the Joint Applica-

tion by BELL ATLANTI C CORPCRATI ON U 98- 157
and GTE CORPORATION To Transfer a
Controlling Interest in GIE ALASKA ORDER NO. 1

| NCORPORATED, Hol der of Certificate
of Public Conveni ence and Necessity
Nos. 3 and 569, and GIE CARD SER-
VICES, INC. d/b/a GIE LONG DI STANCE,
Hol der of Certificate of Public
Conveni ence No. 504, to BELL ATLANTIC
CORPORATI ON

N N N N N N N N N N N N

ORDER APPROVING APPLICATION
AND REQUIRING FILINGS

BY THE COW SSI ON:

| nt r oducti on

On Cctober 2, 1998, Bell Atlantic Corporation (Bell
Atlantic) and GIE Corporation (GIE) jointly filed an application

to transfer control of GIE ALASKA | NCORPORATED ( GTE Al aska)! and

IGTE Al aska is the holder of Certificate of Public Necessity
and Convenience (Certificate) No. 3, authorizing it to furnish
| ocal exchange tel ecomuni cations services within the communities
of Bethel, None, Barrow, MG ath, Haines, Seward, Muose Pass,
Pet ersburg, Unal akl eet, Wangell, Hyder, and Metl akatl a. GIE
Al aska is also the holder of Certificate No. 569, authorizing it
to furnish private pay tel ephone service.

U 98- 157(1) - (3/18/99)
Page 1 of 5



GTE CARD SERVICES, INC. d/b/a GIE LONG DI STANCE (GIE Card
Services)? to Bell Atlantic. The application states that Bel
Atlantic will acquire GIE by purchasing all of the conpany’s
out st andi ng shares fromthe current GIE shareholders. [In addi-
tion, the application states that since GIE Al aska and GIE Card
Services are wholly owned by GTE, the acquisition of GIE by Bel
Atlantic will result in a transfer of ultimate control of GIE
Al aska and GIE Card Services to Bell Atlantic.

On Novenber 6, 1998, notice of the application for
approval of the transaction was issued to the public wth a
cl osing date of Decenber 7, 1998, for subm ssion of comments in
support of, or in opposition to, the application. The Comm ssion
recei ved no responses to the noticing of the application.

The Comm ssion Staff (Staff) reviewed the filings in
this proceedi ng and, on January 15, 1999, submtted its analysis
and recommendati on (Report) thereon. Staff’s Report sets out in
detail the history of the proceeding, the public noticing of the
application, and Staff’'s findings and recomendati ons regarding
di sposition of the application. A copy of Staff’'s Report is

attached to this Order as an Appendi x.

2GTE Card Services is the holder of Certificate No. 504,
authorizing it to furnish intrastate interexchange «carrier
services within Al aska. Part of the application includes a
request for approval to change the name of GIE Card Services to
GTE Commruni cati ons Cor porati on.
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Staff concluded that the acquisition of the controlling
interest in GIE Al aska and GIE Card Services, resulting fromthe
proposed transactions between Bell Atlantic and GIE, be approved.
Staff stated that following the conpletion of the proposed
transaction, there will be no changes in the rates, terns or
conditions for the provision of any tel ecomunications service
provided in Al aska. Staff recomended that the proposed
acquisition by Bell Atlantic of the controlling interest in GIE
Al aska and GTE Card Services be approved effective upon the date
of the actual acquisition.

In addition, Staff recomended that the application by
GTE Card Services for authority to anend Certificate No. 504 to
change its nane to GIE Communi cati ons Corporation be approved.
Staff recommended that GIE Communi cati ons Corporation be required
to file a revised tariff reflecting the new name within 30 days

of approval of the nanme change.

Di scussi on

Based on its review of the record in this proceeding,
the Comm ssion concurs with Staff’s recommendati on to approve the
application whereby Bell Atlantic wll acquire controlling
interest in GIE Al aska and GIE Card Services. In addition, the
Conmm ssion concurs with Staff that the approval should be
effective upon the date of the actual acquisition. The Conm ssion

also concurs wth Staff’'s recommendation to approve the

U 98- 157(1) - (3/18/99)
Page 3 of 5



application by GIE Card Services for authority to anend
Certificate No. 504 by changing its nanme to GIE Conmuni cations
Cor poration, and accepts Staff's recommendation to require GIE
Comruni cations Corporation to file a tariff reflecting the new
name approved by this O der. Staff's Report is incorporated
herein by reference and adopted as the Comm ssion's findings of
fact and concl usi ons of | aw.

To refl ect the acquisition and nanme change approved by
this Order, GIE Communi cations Corporation is required to return
Certificate No. 504, and a new parchnent will be issued to GIE

Comruni cations Corporation in the near future.

ORDER

THE COW SSI ON FURTHER ORDERS:

1. The application jointly filed by Bell Atlantic
Corporation and GIE Corporation to acquire the controlling
interest in GIE Al aska I ncorporated and GIE Card Services, Inc.,
d/b/a GIE Long Distance is approved effective the date of
acqui sition.

2. Wthin 30 days of the date of the acquisition, Bel
Atlantic Corporation shall file wth the Commssion witten
notification of that acquisition date.

3. The application by GIE Card Services, Inc. d/b/a GIE

Long D stance for authority to change the nanme on Certificate of
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Publ i ¢ Conveni ence and Necessity No. 504 to GIE Communi cati ons
Corporation i s approved.

4. By 4 p.m, My 30, 1999, GIE Conmunications
Corporation shall file a tariff revision reflecting the nane
change approved by this Order..

5. By 4 p.m, My 30, 1999, GIE Conmunications
Corporation shall return to the Comm ssion the original parchnment
of Certificate of Public Convenience and Necessity No. 504 held
in the nanme of GIE Card Services, Inc. d/b/a GIE Long D stance.
DATED AND EFFECTI VE at Anchorage, Al aska, this 18th day of March,
1999.

BY DI RECTI ON OF THE COW SSI ON

( SEAL)
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