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An application was filed by Aliant Mdwest, Inc. (AM) seeking to provide
| ocal exchange services statew de in Nebraska, including the region served by
Aliant Communi cati ons Conpany. Both conpani es are whol | y-owned subsi diaries
of Aliant Conmunications, Inc. By order dated July 7, 1998, the Comm ssion
denied the part of the application pertaining to AM providing service in the
territory presently served by Aliant Communi cations Conpany.

Simlarly, a conpetitive affiliate of GIE, GIE-Communi cati ons Corporation
(GTE-CC) has filed and recei ved Conmm ssion approval of an interconnection
agreement with GTE. GIE-CC utilized Section 252(i) of the Tel ecomunications
Act of 1996 to utilize an interconnection agreenent that was previously approved
by the Commi ssion for GIE and AT&T. Wile GIE-CC has not requested
certification in Nebraska, it seens apparent that an application will be filed in
the future.

As cited in the AM order on July 7, 1998, we believe that further
exam nation of this issue is warranted. Accordingly, we open this investigative
docket to determ ne whether incunmbent |ocal exchange carriers should be able
to establish affiliates to provide conpetitive |ocal exchange services within
their owmn territory. Parties nmay address all issues related to incunbent |oca
exchange carriers establishing affiliates for the purpose of conpeting in-region

We ask parties to comment on potential problens, such as customner
confusion, preferential relationships, and narketing practices. W also ask them
to comment as to what regulatory conditions, if any, should be inposed under
this type of business relationship

Al comrents will be posted on the Internet on the Conm ssion's home
page. The website address is ww. nol . or g/ hone/ NPSC

ORDER

I T 1S THEREFORE ORDERED by the Nebraska Public Service
Conmi ssion that interested parties may submit conmrents on the issues raised
herein on or before Septenber 4, 1998.

IT 1S FURTHER ORDERED that parties may subnit reply coments
on or before Septenber 30, 1998.

IT IS FINALLY ORDERED that an original and five copies, as well as
one el ectronic copy on a diskette (in WrdPerfect format), be subnmitted with
each filing.

MADE AND ENTERED at Lincoln, Nebraska, this 14th day
of July, 1998.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
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ATTEST:

Deputy Director




