
-1- Order No. U-20883(Subdocket-A)-A

BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

ORDER NO. U-20883(SUBDOCKET-A)-A

LOUISIANA PUBLIC SERVICE COMMISSION,
 EX PARTE.

                                                                                                                                                     
In Re:  The development of rules and regulation applicable to the entry and operations of, and the
providing of services by, competitive and alternate access providers in the local, intrastate and/or  
interexchange telecommunications market in Louisiana. (Universal Service)
                                                                                                                                                     

(Decided at the April 15, 1998 Open Session)

The Federal Communications Commission (FCC) in CC Docket No. 96-45, FCC 97-156,
adopted May 7, 1997, found that state commissions could elect to submit their own forward-looking
cost studies for purposes of determining universal service support at the Federal level.

At the Louisiana Public Service Commission's (LPSC or Commission) July 16, 1997 Open
Session, the Commission voted to perform its own forward-looking economic cost study for
submission to the FCC. The deadline for filing this study with the FCC has been set for April 24,
1998.

On November 10, 1997, the Louisiana Public Service Commission Staff  (the Staff) filed its
Initial Proposal concerning the LPSC's cost study for submission to the FCC for purposes of
calculating federal universal service support. Subsequently, all interested parties filed comments
concerning the Staff's Initial Proposal.

On January 9, 1998, AT&T, WorldCom, and BellSouth filed prefiled direct testimony.
Rebuttal testimony was filed on January 20, 1998, by AT&T, WorldCom, and BellSouth. Hearings
were conducted on January 28, 29, and 30 and post-hearing briefs were filed on February 12, 1998.

Staff filed it's Initial Recommendation on February 18, 1998.  The parties filed comments to
Staff's Initial Recommendation on March 2, 1998.  Staff filed its Final Recommendation on March
27, 1998.

Staff recommended that the Commission adopt Staff's Final Recommendation in its entirety,
including the recommended cost-proxy model and assumptions, for submission to the FCC for
purposes of calculating federal universal service support.

On motion of Commissioner Field, seconded by Commissioner Dixon, and unanimously
adopted, the Commission voted to adopt the Staff's Final Recommendation utilizing the Hatfield
method and staff's input on costs because it is consistent with other Commission orders, which means
we have two recommendations or calculations for the FCC:

One calculated at the Wire Center level ($128,813,458) and
One calculated at the Census Block Group Level ($165,656,633)

However, this Commission recommends that the FCC adopt the Census Block Group level
(CBG) because this is a more accurate calculation.  In addition, the Commission reserves its
jurisdiction to determine all factors in determining the Intrastate Universal Service Fund.
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IT IS THEREFORE ORDERED THAT:

   This Commission will submit to the FCC a recommendation or calculation utilizing
the Hatfield method and staff's input on costs because it is consistent with other Commission orders,
which means we have two recommendations or calculations for the FCC:

One calculated at the Wire Center level ($128,813,458) and
One calculated at the Census Block Group Level ($165,656,633)

However, this Commission further recommends that the FCC adopt the Census Block Group
level (CBG) because this is a more accurate calculation.  In addition, the Commission reserves its
jurisdiction to determine all factors in determining the Intrastate Universal Service Fund.

BY ORDER OF THE COMMISSION
BATON ROUGE, LOUISIANA
            April 21, 1998

 /S/ DON OWEN                                                  
DON OWEN, CHAIRMAN
DISTRICT V

 /S/ IRMA MUSE DIXON                                   
IRMA MUSE DIXON, VICE-CHAIRMAN
DISTRICT III

 /S/ C. DALE SITTIG                                         
C. DALE SITTIG, COMMISSIONER
DISTRICT IV

 /S/ JAMES M. FIELD                                       
JAMES M. FIELD, COMMISSIONER
DISTRICT II

/S/ LAWRENCE C. ST. BLANC   
         SECRETARY

 /S/ JACK “JAY” A. BLOSSMAN, JR.                       
JACK “JAY” A. BLOSSMAN, JR., COMMISSIONER
DISTRICT I


