STATE OF ALASKA

THE ALASKA PUBLIC UTILITIES COW SS| ON

Bef ore Comm ssi oners: Sam Cott en, Chairnman
Alyce A Hanl ey
Dw ght D. Ornqui st
Ti m Cook
Janes M Posey

In the Matter of the Application

by SOUTHWESTERN BELL COVMUNI CATI ONS U-97-220
SERVI CES, I NC. d/b/a SOUTHWESTERN BELL
LONG DI STANCE for a Certificate of ORDER NO. 1

Publ i ¢ Conveni ence and Necessity to
Operate as a Tel econmuni cati ons
(Intrastate I nterexchange) Public
Uility wthin Al aska
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ORDER APPROVI NG APPLI CATI ON, SUBJECT TO CONDI TI ONS;
APPROVI NG | NI TI AL TARI FF; ALLOW NG RECORDS TO BE KEPT OUT
OF STATE; CONDI TI ONALLY GRANTI NG WAI VER;, AND CLOSI NG DOCKET
BY THE COW SSI ON:

Backagr ound

On Cctober 31, 1997, Southwestern Bell Conmunications
Services, Inc. d/b/a Southwestern Bell Long D stance (SBCS) filed
an application for a certificate of public convenience and
necessity to resell teleconmunications (intrastate interexchange)
public utility service within Al aska. SBCS stated that it is a
nonfacilities-based intrastate interexchange reseller proposing to
offer calling-card service in Al aska.

Notice of the application was issued to the public on
November 7, 1997, with a closing date of Decenber 8, 1997, for

subm ssion of statements in support of, or in opposition to, the
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application. No comments have been received in response to the
noti ce.

The Comm ssion Staff (Staff) reviewed the filings in this
proceeding and on January 6, 1998, submtted its analysis and
recommendation (Report) thereon. Staff's Report sets out in detail
the history of the proceeding, the public noticing of the applica-
tion, and Staff's findings and recommendati ons regardi ng di sposi -
tion of the application. A copy of Staff's Report is attached to
this Order as an Appendix and is, by this reference, incorporated
her ei n.

Anmong other things, Staff concluded that SBCS is fit,
willing, and able to furnish intrastate interexchange telecom
muni cations public utility service in Alaska. Staff reconmmended
that SBCS s application be approved subject to conditions that
SBCS

(a) pay intrastate access charges on an interim

refundable basis, |limted to paynent of the per-
m nute, comon-line rate in accordance with the tariff
of the Al aska Exchange Carriers Association, Inc., at
Sheet No. 278;

(b) file sinplified Bulk Bill reports; and

(c) by March 15th of each year, file its audited or

reviewed financial statements for the previous year.

In addition, Staff recommended that SBCS s request to

keep its books, records, and accounts out of state be approved,
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subject to the condition that SCBS provide certified copies of its
books, records, and accounts upon request by the Conm ssion. Staff
further recommended that SBCS' s tariff Sheet Nos. 1 through 64,
filed October 31, 1997, be approved. Additionally, Staff recom
mended that SBCS s request for a waiver of the requirenent to file

a wholesale tariff be approved, subject to conditions.!?

Di scussi on

Based on its review of the record in this proceeding,
the Comm ssion concurs with Staff that SBCS is fit, wlling, and
able to furnish the proposed intrastate interexchange tel econmuni -
cations public utility service.? Accordingly, the Conm ssion
accepts Staff's recommendation to approve SBCS s application
subject to the conditions set out above and in Staff's Report.

The Comm ssion al so concurs with Staff’s recommendati on
to approve SBCS s request to keep its books, records, and accounts
out of state. That approval is subject to the condition that SBCS

provide certified copies of its books, records, and accounts upon

!Staff recommended that approval of the waiver of the
whol esale tariff filing requirenment be subject to the condition
that if SBCS constructs interexchange facilities in Al aska, or
expands its intrastate services in Alaska, or another carrier
requests whol esal e services from SBCS, SBCS shall file a whol esal e
tariff with the Comm ssion for approval before the newintrastate
services are provided or the facilities are placed into service.

2The Commission notes that wunder its regulations at
3 AAC 52.350(b), the conpetitive provision of intrastate inter-
exchange tel ephone service in accordance with the provisions of
3 AAC 52.350 - 3 AAC 52.399 is required by the public conveni ence
and necessity.
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the request of the Conm ssion or pay the actual expenses incurred
by the Comm ssion in sending personnel to exam ne SBCS s books and
records at the place where they are kept. (AS 42.05.491.)

Additionally, the Comm ssion concurs wth Staff’s
recommendation that SBCS s request for a waiver of the requirenent
for a wholesale tariff be approved subject to the condition that
if SBCS constructs or operates interexchange facilities in Al aska,
or expands its intrastate services in Alaska, it wll be required
to file a wholesale tariff for the Conm ssion’s approval before the
new i ntrastate services are provided or the facilities are placed
into service. SBCS is placed on notice that it may also be
required to provide whol esale services in the future if another
carrier requests purchase of SBCS s services on a whol esal e basi s.

Finally, the Comm ssion concurs with Staff's reconmenda-
tion to approve SBCS's initial tariff filed October 31, 1997.
Staff's Report is incorporated herein by reference and adopted as
the Comm ssion's findings of fact and concl usions of |aw.

There are no outstanding substantive or procedural
issues to be disposed of in this proceeding, and there are no
al |l ocabl e costs under AS 42.05.651 and 3 AAC 48.157. Therefore,

this Docket should be cl osed.

ORDER
THE COWM SSI ON FURTHER ORDERS
1. The application by Southwestern Bell Comrunications

Systens, Inc. d/b/a Southwestern Bell Long Distance for a certifi-
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cate of public conveni ence and necessity to provide tel ecommunica-
tions (intrastate interexchange) public utility service in Al aska
is approved, subject to the conditions that Southwestern Bell
Communi cati ons Systens, Inc. d/b/a Southwestern Bell Long D stance:
a. pay intrastate access charges in accordance with
the tariff of the A aska Exchange Carriers AssocCi -
ation, Inc., on an interim refundable basis,
limted to paynent of the per mnute common |ine
rate identified in the Al aska Exchange Carriers
Association, Inc., tariff at Sheet 278;3
b. file sinplified Bulk Bill reports;
C. by March 15th of each year, file its audited or
reviewed financial statenents for the previous year.
2. Tariff Sheet Nos. 1 through 64, filed October 31
1997, by Southwestern Bell Conmunication Service, Inc. d/b/a
Sout hwestern Bell Long Di stance are approved.*
3. The request by Southwestern Bell Conmunication
Service, Inc. d/b/a Southwestern Bell Long Distance to keep its
books, records, and accounts out of state is approved subject to
the condition that Southwestern Bell Communication Service, Inc.
d/ b/ a Sout hwestern Bell Long Di stance provide certified copies of

t he books, records, and accounts upon the request of the Conm ssion

Sef fective January 1, 1998, the conmon-line per mnute rate
was $.047251 per access m nute.

“Val i dated copies of the tariff will be mailed under separate
cover.
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or pay the actual expenses incurred by the Comm ssion in sending
personnel to exam ne the books and records at the place where they
are kept.

4. The request by Southwestern Bell Commrunication
Service, Inc. d/b/a Southwestern Bell Long Distance for a waiver
of the requirement to file a wholesale tariff is conditionally
approved. |If Southwestern Bell Communication Service, Inc. d/b/a
Sout hwestern Bell Long D stance constructs interexchange facilities
in Al aska, expands its intrastate services in Alaska, or another
carrier requests wholesale services from Southwestern Bel
Conmuni cation Service, Inc. d/b/a Southwestern Bell Long Di stance,
the utility shall file a wholesale tariff with the Conm ssion for
its approval before the new intrastate services are provided or the
facilities are placed into service.

5. Docket U-97-220 is closed.
DATED AND EFFECTI VE at Anchorage, Al aska, this 17th day of March
1998.

BY DI RECTI ON OF THE COWM SSI ON

(Comm ssi oners Sam Cotten, Chairman, and
Alyce A Hanl ey, not participating)

( SEAL)
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