
S  T  A  T  E    O  F    M  I C  H  I G  A  N  

B E F O R E  T H E  M I C H I G A N  P U B L I C  S E R V I C E  C O M M I S S IO N  

 *  *  *  *  *

In the  m atter  of  th e ap pl ica t ion o f  )
THE DETROIT EDISON COMPANY f o r )
v o l u n ta r y  ra t e r e d u c ti o n  a n d  ac c o u n ti n g  a n d) C a s e  N o .  U - 1 1 5 8 8
ra t emak ing  au tho r i t y  t o  amo r t iz e  s t o rm  e xpen se s .)
                                                                          )

A t  t h e  N o v e m b e r  2 5 ,  1 9 9 7  m e e t i n g  o f  th e  M i c h ig a n  P u b l i c  S e r v ic e

C om m iss ion  in L an sin g, M ich iga n.   

P R E S E N T :   H o n .  J o h n  G .  S t r a n d , C h a i r m a n
H o n .  J o h n  C .  S h e a ,  C o m m i s si o n e r
H on .  D av id A .  Sv an da ,  Co m m ission er  

OPINION AND ORDER

On November 19, 1997, The Detroit Edison Company (Detroit Edison) filed an application for

approval to implement a rate reduction and for accounting and ratemaking authority to amortize

1997 storm damage expenses.

Detroit Edison says that the settlement agreement approved in Case No. U-8789 on

December 27, 1988 provides that the revenue requirement associated with the Fermi 2 plant phase-

in will be decreased by $53,357,000 in 1998.  Detroit Edison proposes to reflect this reduction in

the cost of service by implementing a reduction in rates that also recognizes 1997 storm damage

expense deferrals and amortizations.

Detroit Edison says that it experienced three major storms in 1997:  a March 14 ice storm, an

April 6 wind storm, and a July 2 wind and tornado storm.  Its says that these storms resulted in 

combined expenses of approximately $53,970,000 and that current rates provide only $14,415,000

for storm-related expenses.  After adjusting for straight time labor and departmental overheads, it

calculates that it had extraordinary storm damage expenses of $29,846,000 in 1997.  It proposes to

amortize that amount over two years beginning in 1998.
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To reflect the $53,357,000 reduction in the revenue requirement for Fermi 2 and the amortiza-

tion of storm damage expenses, Detroit Edison proposes to reduce rates by $38,434,000 in 1998 by

implementing a credit billing factor of $0.0008507 per kilowatt-hour for twelve months.

On November 21, 1997, Attorney General Frank J. Kelley (Attorney General) filed a petition

for leave to intervene.

After reviewing Detroit Edison’s proposal, the Commission finds that it is reasonable and in

the public interest.  The Attorney General seeks a hearing on, and adjustments to, Detroit Edison’s

proposal.  Because the proposal does not increase any customer’s rates, the Commission may

approve it without providing notice or an opportunity for a hearing, pursuant to MCL 460.6a(1);

MSA 22.13(6a)(1).

The Commission FINDS that:

a. Jurisdiction is pursuant to 1909 PA 106, as amended, MCL 460.551 et seq.; MSA 22.151

et seq.; 1919 PA 419, as amended, MCL 460.51 et seq.; MSA 22.1 et seq.; 1939 PA 3, as

amended, MCL 460.1 et seq.; MSA 22.13(1) et seq.; 1969 PA 306, as amended, MCL 24.201

et seq.; MSA 3.560(101) et seq.; and the Commission's Rules of Practice and Procedure, as

amended, 1992 AACS, R 460.17101 et seq.

b . D etro it  E dis on ’s p rop os al is r ea so na ble  an d in  the  pu blic  inte res t.

c . E x  p a r t e  a p p r o v a l i s  a p p ro p r i at e .

T H E R E F O R E ,  IT  I S  O R D E R E D  t h a t:

A . B eg inn ing  w ith b ills re nd ere d in  Ja nu ary  19 98  an d c on tinu ing  for

t w e l v e m o n t h s , T h e  D e t r o it  E d is o n  C o m p a n y  s h a ll  a p p ly  a  c r ed i t f a c to r  o f

$0 .00 08 50 7 p er k ilow att-h ou r to th e ju risd ictio na l reta il  ele ctric  bills  of its

t a ri ff  a n d  c o n t ra c t  c u s to m e r s  (e x c l u d in g  s p e c i a l m a n u f a c tu r in g  c o n t r a c t

cu stom ers) .

B . T he  D etro it  E dis on  C om pa ny  sh all im ple m en t the  follo w ing

acc ou nt ing  an d rate m ak ing p roce du res  re la ted  to  ex traord inary  s torm

d a m a g e  e x p e n s e s  in c u r re d  i n  1 9 9 7 :
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1 . C red it va riou s o pe ratio n a nd  m ain ten an ce  ex pe ns e a cc ou nts
for  the  am ou nt o f $2 9,8 46 ,00 0 a nd  co rres po nd ing ly a cc um ula te
i n  A c c o u n t  1 8 2 . 1 , E x t r a o rd i n a ry  p r o p e r ty  l o s s e s,  th e  s a m e
a m o u n t .

2 . C ha rg e A cc ou nt 4 07 , A m or tiza tion  of  pr op erty  los se s, a nd
cre dit A cc ou nt 1 82 .1, E xtra ord ina ry  pro pe rty  los se s, w ith
app rop r i a t e  m on th ly  am or t iz a t i on  am oun t s  ba sed  upon  a  24 -
m o n t h  p e r io d .

3 . Ch a rge  A ccoun t  410 .1 ,  P rov i s i on  fo r  de f e r r ed  incom e  t axe s ,
U t i li ty  o p e r a t in g  i n c o m e ,  a n d  c r e d i t A c c o u n t  2 8 3 ,  A c c u m u l a te d
de ferr ed  inc om e ta xe s-o the r, w ith th e e stim ate d in co m e ta x
be ne fit  rea lize d a s a  res ult o f the  de du ctio n in  19 97  of th e
ex t r ao rd ina ry  s t o rm  da m age  cos t s  f o r  i ncom e  t ax  pu rpose s .

4 . Ch a rge  A ccoun t  283 ,  Ac cum ula t ed  de f e r r ed  i ncom e  t axe s -
oth er, a nd  cre dit A cc ou nt 4 11 .1, In co m e ta xe s d efe rred  in p rior
ye ars -cre dit,  U tility o pe ratin g in co m e, w ith a pp rop riate  m on thly
am ortiz atio n a m ou nts  ba se d u po n a  24 -m on th p erio d.

5 . B eg in the  am ort izat io ns re ferred  to  ab ov e in  J an ua ry 1 99 8.

The Commission reserves jurisdiction and may issue further orders as necessary. 
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Any party desiring to appeal this order must do so in the appropriate court within 30 days

after issuance and notice of this order, pur suant to MCL 462.26; MSA 22.45.

M I C H IG A N  P U B L IC  S E R V IC E  C O M M I
S S IO N   
                                                                                                                              
                               

/ s/  Jo h n  G .  S t ra n d                                 
     

C h a i r m a n

         (  S E  A  L  )

/ s / J o h n  C .  S h e a                                    
    

C om m ission er  
 

/ s / D a v i d  A .  S v a n d a                              
     

C om m ission er  
 
B y  i t s a c ti o n  o f N o v e m b e r  2 5 , 1 9 9 7 .

/ s/  D o r o th y  W i d e m a n                           
I ts  Ex ecu t ive S ecre tary
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A ny  pa rty  de sirin g to  ap pe al th is o rde r m us t do  so  in th e a pp rop riate

co urt w ithin  30  da ys  afte r issu an ce  an d n otic e o f this  ord er, p urs ua nt to

M C L  4 6 2 . 2 6 ;  M S A  2 2 . 4 5 .

M I C H IG A N  P U B L IC  S E R V IC E  C O M M I
S S IO N   
                                                                                                                              
                               

                                                             
 

C h a i r m a n

         

                                                             
 

C om m ission er  
 

                                                             
 

C om m ission er  
 
B y  i t s a c ti o n  o f N o v e m b e r  2 5 , 1 9 9 7 .

                                                  
I ts  Ex ecu t ive S ecre tary



In  the  m atter  of  th e ap pl ica t ion o f  )
THE DETROIT EDISON COMPANY f o r )
v o l u n ta r y  ra t e r e d u c ti o n  a n d  ac c o u n ti n g  a n d) C a s e  N o .  U - 1 1 5 8 8
ra t emak ing  au tho r i t y  t o  amo r t iz e  s t o rm  e xpen se s .)
                                                                         )

S u g g e s te d  M i n u te :

“ A d o p t  a n d  is s u e  o rd e r  d a te d  N o v e m b e r  2 5 , 1 9 9 7  a u t h o -
rizin g T he  D etro it  E dis on  C om pa ny  to im ple m en t a ra te
red uc tion  of $ 38 ,43 4,0 00  in 1 99 8 a nd  to a m ortiz e c erta in
sto rm  da m ag e e xp en se s, a s se t fo rth  in th e o rd er.”    


