STATE OF ALASKA

THE ALASKA PUBLIC UTILITIES COWM SS| ON

Bef ore Comm ssi oners: Sam Cott en, Chairnman
Alyce A Hanl ey
Dw ght D. Ornqui st
Ti m Cook
Janes M Posey

In the Matter of the Application by

MCI TELECOVMMUNI CATI ONS CORPORATI ON U 97-91
for a Certificate of Public Conve-
ni ence and Necessity To Qperate as a ORDER NO. 1

Tel ecommuni cations (I ntrastate
I nt erexchange) Public Uility within
Al aska

N N N N N N N N’

ORDER APPROVI NG APPLI CATI ON. SUBJECT TO
CONDI T1 ONS, AND REQUI RI NG FI LI NG

BY THE COW SSI ON

Backgr ound

On May 9, 1997, MI Tel ecommuni cations Corporation
(M) filed an application for a certificate of public convenience
and necessity to resell intrastate interexchange (I XC) tel econmu-
nications public utility service within Alaska.! Ml stated that
it is a nonfacilities-based interexchange reseller proposing to
offer prepaid calling-card service in Al aska.

Notice of the application was issued to the public on

May 19, 1997, with a closing date of June 20, 1997, for subm ssion

The application was originally filed April 21, 1997, and
suppl enented May 9, 1997. It was deened to be conplete foll ow ng
the May 9, 1997, filing.
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of statenents in support of, or in opposition to, the application.
No comments in response to that notice have been received by the
Conmi ssi on.

The Comm ssion Staff (Staff) reviewed the filings in
this proceeding and on July 10, 1997, submtted its analysis and
recommendati on (Report) thereon. Staff's Report sets out in
detail the history of the proceeding, the public noticing of the
application, and Staff's findings and reconmendati ons regarding
di sposition of the application. A copy of Staff's Report is
attached to this Order as an Appendix and is, by this reference,
i ncor porated herein.

Anong other things, Staff concluded that Ml is fit,
willing, and able to furnish | XC tel ecommuni cations public utility
service in Al aska. Staff recommended that, as a condition of
certification, MI post a $1,000 bond to be used solely for
paynment of customer refunds. Upon conpliance with that condition
for certification, Staff recommended that MCl's application be
approved subject to certain other conditions, which follow

Staff recommended that MI be required to: 1) pay
intrastate access charges on an interim refundable basis, limted
to paynent of the per-mnute, common-line rate in accordance with
the tariff of the Al aska Exchange Carriers Association, Inc.
(AECA), at Sheet No. 278; 2) file sinplified Bulk Bill reports
(total intrastate mnutes by nonth); and 3) file annual financi al

statenents. Staff also recommended that MCI be required to file
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a wholesale tariff for Comm ssion review and approval or a request
and justification for a waiver of that requirenent.

In addition, Staff recomended that MCl's request to
keep its books, records, and accounts out of state be approved.
Staff further recommended that MI’'s initial tariff filed
April 21, 1997, and suppl enented on May 9, 1997, be approved. In
addition, Staff recomended that MCl be required to file its

annual financial reports with the Conm ssion.

Di scussi on

Based on its review of the record in this proceeding,
t he Comm ssion concurs with Staff that MCl is fit, wlling, and
able to furnish the proposed | XC tel ecommunications public utility
service.? Accordingly, the Comm ssion accepts Staff's reconmen-
dation to approve MCl's application, subject to the $1, 000 bondi ng
requi rement recomended by Staff. The Conm ssion al so accepts
Staff's other recomendati ons regardi ng approval of MCl's appli-
cation once the bonding requirenent has been net. Staff's Report
is adopted as the Comm ssion's findings of fact and concl usi ons
of law in this proceeding.

Fol Il ow ng receipt of MJ's bond, as required above, the
Comm ssion will 1issue a subsequent order in this proceeding

addressing final approval of MCl's application as recommended by

’The Commi ssion notes that under its regulations at
3 AAC 52.350(b), the conpetitive provision of |XC telephone
service in accordance with the provisions of 3 AAC 52.350 —3 AAC
52.399 is required by the public conveni ence and necessity.
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Staff. In addition, the Conmssion will grant M a waiver of the
requirenent to provide for a bond, surety, or letter of credit
under Section 2.4.1(A) of AECA' s tariff pending a final determ na-
tion in Docket R-94-3.3

ORDER
THE COW SSI ON FURTHER ORDERS:

1. Subject to the bond requirenent in Ordering Para-
graph No. 2 below, the application by MI Tel ecommunications
Corporation for a certificate of public conveni ence and necessity
to provide intrastate interexchange telecomunications public
utility service in Al aska is approved.

2. By August 29, 1997, MCl Tel ecomruni cati ons Cor por -
ation shall file with the Conmmission a $1,000 bond to be used
solely for paynent of custoner refunds.
1DS;I;D AND EFFECTI VE at Anchorage, Al aska, this 5th day of August,

BY DI RECTI ON OF THE COW SSI ON

(Comm ssi oner Sam Cotten, Chairnman,
not participating.)

( SEAL)

3That proceeding is entitled: In the Matter of the Con-
sideration of Regulation of Resale of Intrastate I|nterexchange
Tel ecomruni cations Public Uility Service (Debit-Card Service)
Wthin the State of Al aska.
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