
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
UPPER PENINSULA POWER COMPANY for  ) Case No. U-13497 
authority to increase retail electric rates. ) 
                                                                                         ) 
 
 
 At the December 20, 2002 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT:  Hon. David A. Svanda, Commissioner 

Hon. Robert B. Nelson, Commissioner 

 
OPINION AND ORDER 

 
 On August 2, 2002, Upper Peninsula Power Company (UPPCo) filed an application, with 

supporting testimony and exhibits, requesting authority to increase its rates for retail electric 

service by $9,938,841 annually.  UPPCo also filed a motion for partial and immediate rate relief 

requesting an interim rate increase of $5,017,080 annually. 

 Pursuant to due notice, a prehearing conference was held September 17, 2002 before 

Administrative Law Judge Barbara A. Stump.  UPPCo and the Commission Staff (Staff) 

participated in the proceedings, and petitions to intervene filed by Michigan Technological 

University (MTU) and Smurfit-Stone Container Corporation (Stone) were granted. 

 On October 21, 2002, the Staff filed its report and recommendation on interim rate relief.  

MTU also filed testimony and exhibits regarding interim rate relief.  On October 31, 2002, 

UPPCo’s, the Staff’s, and MTU’s cases on interim relief were entered into the record.  Sub-

sequently, the parties entered into a settlement agreement resolving all issues in the case. 
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 According to the terms of the settlement agreement, attached as Exhibit A, the parties agree 

that UPPCo’s retail electric rates should be increased by $4,868,158 annually based on a projected 

test year ending December 31, 2003 and an overall rate of return of 8.59%, including a return on 

common equity of 11.40%, as reflected in the revised tariff sheets set forth on Attachment A to the 

settlement agreement.  Included in Attachment A is a new “Green Rate” that allows customers to 

voluntarily purchase power from renewable energy resources.  Moreover, the parties agree that 

UPPCo’s W-1, W-2, M-1, and M-2 rate schedules will close and customers on those rates should 

be transferred to applicable rate schedules for the next billing cycle following the issuance of an 

order approving the settlement agreement.  The parties also agree that the personal property tax 

expense used in calculating the rates reflects the new personal property tax multiplier tables to the 

extent taxing districts are using them, and that no further adjustment to rates in Case No. U-13610 

is necessary.  The parties also recognize that UPPCo transferred its transmission facilities to the 

American Transmission Company, LLC, (ATCLLC) and that UPPCo reflected the transfer by 

removing approximately $6.6 million of transmission plant and related revenue requirements from 

base rates.  The parties therefore agree that, as of January 1, 2003, power supply cost recovery 

(PSCR) treatment and recovery of ATCLLC and Midwest Independent System Operator 

transmission charges through the PSCR clause are appropriate, and that the PSCR base is 22.59 

mills per kilowatt-hour (kWh) for the Integrated System and 38.10 mills per kWh for the Iron 

River System. 

 The settlement agreement also recognizes that future Commission approvals may be necessary 

in connection with service to the former K.I. Sawyer Air Force Base and recovery of costs for an 

automated meter reading system. 
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 Finally, the parties agree that if UPPCo does not expend certain minimum amounts in 2003 

and later years on distribution operation and maintenance, it will be required to make refunds to 

customers as set forth in the settlement agreement. 

 After a review of the settlement agreement, the Commission finds that the agreement is 

reasonable and in the public interest, and should be approved. 

 
 The Commission FINDS that: 

 a. Jurisdiction is pursuant to 1909 PA 106, as amended, MCL 460.551 et seq.; 1919 PA 419, 

as amended, MCL 460.51 et seq.; 1939 PA 3, as amended, MCL 460.1 et seq.; 1969 PA 306, as 

amended, MCL 24.201 et seq.; and the Commission’s Rules of Practice and Procedure, as 

amended, 1992 AACS, R 460.17101 et seq. 

 b. The settlement agreement is reasonable and in the public interest, and should be approved. 

 
 THEREFORE, IT IS ORDERED that: 

 A. The settlement agreement, attached as Exhibit A, is approved. 

 B. On the day following issuance of this order, Upper Peninsula Power Company shall 

implement the rates for the sale of retail electric service set forth in Attachment A to the settlement 

agreement, which provide a revenue increase of $4,868,158 annually. 

 C. Within 30 days of the issuance of this order, Upper Peninsula Power Company shall 

file with the Commission four sets of tariff sheets essentially the same as those set forth in 

Attachment A to the settlement agreement. 

 D. As of January 1, 2003, Upper Peninsula Power Company shall treat American 

Transmission Company, LLC, and Midwest Independent System Operator transmission costs as 
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power supply cost recovery costs and shall recover these transmission costs through its power 

supply cost recovery clause. 

 
 The Commission reserves jurisdiction and may issue further orders as necessary. 

 
 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26. 

MICHIGAN  PUBLIC  SERVICE  COMMISSION 

 

 
 ( S E A L)      /s/ David A. Svanda      
                                                                          Commissioner 
 
 
 

/s/ Robert B. Nelson      
                                                                          Commissioner 
 
 
 
By its action of December 20, 2002. 
 
 
 
/s/ Dorothy Wideman    
Its Executive Secretary 
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 power supply cost recovery costs and shall recover these transmission costs through its power 

supply cost recovery clause. 

 
 The Commission reserves jurisdiction and may issue further orders as necessary. 

 
 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26. 

MICHIGAN  PUBLIC  SERVICE  COMMISSION 
 
 
 

_________________________________________ 
                                                                            Commissioner 
 
 
 

_________________________________________ 
                                                                            Commissioner 
 
By its action of December 20, 2002.  
 
 
 
______________________________ 
Its Executive Secretary  
 
 
 
 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Ninth Revised Sheet No. 12.0 
Cancels Eighth Revised Sheet No. 12.0 

RATE "AH-l" - RESIDENTIAL ELECTRIC HEATING SERVICE - URBAN AND RURAL 

WHO MAY TAKS SERVICE: 
Any customer in a single family dwelling or a duplex for residential 
and farm purposes, provided the major electric space heating 
facilities are permanently installed and are the primary source of 
space heating. This rate is also available to certain multiple 
dwellings in accordance with the standard rules. Optional Power 
Supply Service is available only to Customers not taking Power supply 
service under rate schedule RAST, 01 not required to receive serviAe 
under rate schediile PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected System. 

CHARACTER OF SERVICE: 
Single-phase, alternating current. 60 hertz, nominally at 120/240 
volts. 

RATE: DISTRIBUTION SERVICE ..-_ 
Service Charw: 
$7.00 per customer per month plus, 

Energy Charge: 
For billing months of June through Septerber 
5.425( per kich for all kwh 
For billing months of October through day 
5.425C per kWh for the first 500 kwh 
3.88OC per kWh for the excess 

POWER SUPPLY SERVICE (Optional) 
Snergy Charge: 
For billins months of June throuqh Se&ember 
3.947C per-kWh for all kwh - ^ 
For billing months of October through May 
3.947c per kWh for the first 500 kWh 
2.725e per kwh for the excess 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 25.1. 

MINIMUM CHARGE: 
The service charge included in the rate. 

TERMS OF PAYMENT: 
Sills are due in 17 days from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

MICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 



M.B.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Ninth Revised Sheet No. 16.5 
Cancels Eighth Sheet No. 16.5 

SCHEDULE A 

WIIO MAY TAKE SERVICE: 
Any paper mill with at least 15,000 kW of coal-fired steam generation. Optional 
Power Supply Service is available only to Customers not taking power supply 
service under rate schedule RAST, or not required to receive service under rate 
schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected System. 

CHARACTER OF SERVICE: 
Three-phase, alternating current, 60 hertz at standard available voltages. 

RATES: DISTRIBUTION SERVICE 
Demand Charges Firm Service per month: 

$0.67 per KW 
Demand Charges Interruptible Service per month: 

$0.67 per kW 

POWER SUPPLY SERVICE (Optional) 
Demand 

_~.__ 
Charges Fern Service per month: 

$10.33 per ml 
Demand Charges Interruptible Service per month: 

$2.83 per kW 
Additional Demanb Charges: 

All kW above total of contract firm demand and contract interruptible 
demand @ $11.00 per KW, less such demands iis are met by Emergency 
Service. 

Energy Charges per k'dh per month: 
On-Peak $.02800 per kWh 
Off-Peak S.01850 per kWh 

for all Firm and Interruptible kwh, 
PlUS 
Power Supply Cost Recovery Clause 

On-Peak hours shall be between '?:OO a.m. and 11:OO p.m., 
Monday through Friday excluding holidays. 

Off-peak hours shall be all hours between 11:oO p.m. and 7:Oo a.m., 
Monday through Friday and all hours of the day on Saturday, Sunday and 
legal holidays. Legal holidays shall include New Year's Day, Memorial 
Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day. 

MINIMUM CHARGE: 
The total of the contract demands at the applicable rates plus any energy 
rate. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as shown 
on Sheet No. 25.0. 

Continued to Sheet No. 16.5.1 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

First Revised sheet No. 16.5.1 
Cancels Original Sheet NO. 16.5.x 

SCHEDULE A (Cont'd.) 

TERMS AND CONDITIONS FOR INTERRUPTIBLE SERVICE: 
A. Notice of interruption 

1. Notice shall be provided to Customer no less than one (1) hour 
prior to the requested time of interruption. 

2. Company reserves the right to provide less than one hour's 
notice, but not less than fifteen (15) minutes, if in the 
Company's sole determination such interruption is necessary to 
maintain systein integrity. 

3. When possible, Customer will be provided with the estimated 
duration of the interruption. 

YICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 

B. Maximum hours of interruption 
1. The total hours of interruption in a contract year shall not 

exceed six hundred (600) hours. 
2. The maximum period of interruption per day shall not exceed ten 

(la) hours. 

C. Economic Interruption 
1. The Company may interrupt service when it projects a system need 

extending three hours or more for peaking generation and where 
the projected cost of such energy is $.08 or more per kwh. 

2. The Customer may seek to buy-through an economic interruption. 
The Company will solicit energy from third parties and advise of 
the costs of purchasing and transmitting such energy tC) the 
Company's system. If Customer elects to buy-through, Customer 
will pay the Company's costs of such energy plus $.003 per kWh in 
lieu of the otherwise applicable energy charge. 

D. Interruption for system integrity 
This interruptible service shall normally have a degree of firmness 
second only to firm demand, contractual firm sales, and reserve margin 
requirements. Prior to system integrity interruption, the Company 
will generally implement available generating capacity, purchase 
energy to the extent reasonably possible, and curtail other non-firm 
sales necessary to maintain the reliability of the bulk power system. 
The Company may interrupt for System integrity, if necessary, even if 
Customer is willing to buy-through economic interruption or to make 
Emergency Energy purchase. 

E. Unauthorized use 
Failure by Customer to comply with an interruption notice of the 
Company shall be considered as unauthorized use and billed at a rate 
of $50.00 per kW for each kW of demand created during the highest 
fifteen (15) minute kW demand during the interruption period, in 
addition to the prescribed monthly rates. Failure by Customer to 
comply with interruption notices on two occasions in any twelve- month 
period will result in the termination of interruptible service. 

Continued to Sheet No. 16.5.2 - 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

First Revised Sheet No. 16.5.2 
Cancels Original Sheet NO. 16.5.2 

SCHEDULE A (Cont'd.) 

POWER FACTOR BILLING ADJUSTMZNT: 
This rate is subject to the Company's Power Factor Billing Adjustment as 
shown on Sheet NO. 9.12. 

CONTRACT : 
one year or more. 

TERMS OF PAYMENT: 
Bills are due 21 days from the date of bill. A delayed payment charge of 
2% shall be applied to the unpaid balance if the bill is not paid in full 
on or before the due date shown thereon. 

DETERMINATION OF BILLING DEMAND: 
Billing demand shall be the greatest of: 

(1) The maximum Is-minute demand in KW 
(a) The calculation of firm demand for billing purposes 

shall be the maximum metered demand in kW, less the 
interruptible contracted demand, less any emergency 
energy bzing used at the time of the metered peak. 

(2) Total of the contract firm demands and the contract interruptible 
demands. 

EMERGENCY ENERGY PROVISION: 
Emergency energy is defined as electric energy furnished to Customer upon 
call to assist in maintaining electrir: service in the event of a breakdown 
of facilities or other occurrence which may make necessary the call for 
such power in order to help maintain adequate electric service on 
customei's system. Emer~gency power is on an if, as, and when available 
basis and is interruptible without notice. 

Rates are $.50 per kW per month as a standby charge plus 110% of the 
out-of-pocket cost for energy. Customer will receive a credit against its 
demand charge for firm service equal to S.50 per kW of contracted standby 
charge. 

RULES APPLYING: 
service is governed by the Company's Standard Rules and Regulations. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Original sheet No. 16.9 

RATE "WP-3" I 

WE0 MAY TAKE SERVICE: 
Any customer for light and power purposes with a billing demand over 
5,000 kW with a minimum of 500 kW of on-site generation, served at 
Transmission or Sub Transmission available voltages. TO qualify, the 
customer must maintain a demand greater than 5,000 kw for three 
consecutive months in any twelve-month period, 
this rate schedule, 

once qualified for 
Customer must attain a demand in excess of 5,000 

kW once in each succeeding twelve-month period to remain eligible for 
this rate schedule. A minimum of 1,000 kW of interruptible load is 
required for interruptible service. Company retains the right to 
limit Interruptible loads to 8 Mw in total undt;r this rate schedule. 

Optional Power Supply Service is available only to Customers not 
taking power supply service under rate schedule RAST, or not required 
to receive service under rate schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected System. 

CHARACTER OF SERVICE: 
Three-phase, alternating current, 60 hertz at standard available 
voltages. 

I 
RATE: DISTRIBUTION SERVICE 

Firm Demand Charge $0.90 per kW 
Interruptible Demand Charge $0.90 per kW 

POiiEii SUPPLY SERViCE (Opti?m 
%%n Demand Charge SlO.10 per kW 
Interruptible Demand Charge $2.60 per kW 

On Peak Energy Charge $O.O3025/kWh 
Off Peak Energy Charge $O.O2000/kWh 

MINIMUM CIIARGE: 
The capacity charge or the contract minimum, whichever is greater. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the CornPar+'* Power supply Cost Recovery as 
shown on Sheet No. 25.1. 

POWER FACTOR BILLING ADJUSTMENT: 
This rate is subject to the Company'* Power Factor Billing Adjustment 
as shown on Sheet No. 9.12. 

MICHIGAN CUSTOMER EDUCATION CR&RGE 
See Schedule MCEC starting on Sheet 10.50. 



M.P,S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet NO. 16.10 

RATE "WP-3" (Cont'd.) 

CONTRACT: One year or mc,re. 

TERMS OF PAYMENT: 
Bills are due 21 days from the date of bill. A delayed payment charge 
of 2% shall be ap-,lied to the unpaid balance if the bill is not paid 
in full on or before the due date shown thereon. 

DETERMINATION OF BILLING DE?,-: 
Billing demand shall be the greatest of: 
(1) The maximum 15-minute demand in kW, subject to the off-peak 

provision. 
(2) 60% of the greatest billin<: demand of the previous 11 months 
(3) 200 kW. 

OFF-PEAK HOUR PROVISION: 
With respect to off-peak hours, billing demand shall be the greater of 
33 l/3% of the maximum 15-minute demand in kW created during the off- 
peak hours or the maximum 15.minute demand in kW created during the 
on-peak hours; provided that the maximum off-peak demand shall not 
exceed the installed capability of the substation facility provided to 
the customer. 

SCHEDULE OF OFF-PEAK HOURS: (For Demand and Energy) 
Off-peak hours shall be all hours between 11:OO p.m. and 7:00 a.m., 
Monday through Friday and all hours of the day on Saturday, Sunday and 
legal holidays. Legal holidays shall include New Year's Day, Memorial 
Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day. 

SCHEDULE OF ON-PEAK HOURS: (For Demand and Energy) 
On-peak hours shall be all hours between 7:00 a.m. and 11:OO p.m.. 
Monday through Friday not including legal holidays described in Off 
Peak hours. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 



M.P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet NO. 16.11 

RATE "WP-3" fC0nt'd.l 

Interruptible Option. 

1. CONTRACTS 
Customers desiring interruptible service shall be required to sign 
individual customer contracts. Customer contracts shall have a minimum 
term of five years with a four-year cancellation notice. After December 
31. 2003, customers desiring the commencement of interruptible service at 
the start of or during a calendar year shall be required to sign a contract 
prior to May 15th of the preceding ye;:]:, unless otherwise approved by the 
company. Normally customers that are both new and unanticipated may 
contract for service at any time. 

Company reserves the right to deny interruptible service if customer is not 
able to demonstrate reasonable ability to comply with interruptible 
requirements. 

Unless mutually agreed otherwise by the parties, the contract shall be in 
effect for a minimum initial term of five years, and from year to year 
thereafter unless the ct-~:;?any or the customer shail, at least 48 months 
before the end of such period or any one year period thereafter, serve upon 
the other party a written notice of election to terminate service at the 
end of such designated period. Cux?tomer retains the same right as other 
firm customers to obtain power supply from an Alternate Energy Supplier. 

The maximum hours of interruption in a calendar year shall not exceed 600 
hours. 

3. CONTRACTED DEMAND NOMINATIONS ___ 
Customer shall contract for a given amount of interruptible demand. The 
contracted interruptible demand shall be billed as interruptible demand at 
the appropriate interruptible demand charge. Any excess monthly demands 
above the interruptible demand shall be considered as firm demand. 

Nomination Revisions: Demand nominations shall be revised at least annually 
on or before May 15th to cover the next succeeding five calendar 
years. Said revision shall delete data for expired demand nominations 
and add additional nominations to cover a complete 60-month period. 
on any revision the renomination of any demands for any year shown in 
a previous nomination or revision of a previous nomination is 
permitted; provided however, that said revision cannot include any of 
the following except as allowed in paragraph 2.a., unless otherwise 
approved by the company: 

- a decrease in firm demand; 
- a decrease in interruptible demand; 
- an increase in interruptible demand in conjunction with a 

comparable decrease in firm demand. 



M.P..S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet No. 16.12 

RATE "WP-3" (Cont'd.) 

The company shell approve all requests for increases in firm demand, 
subject to the conditions of paragraph 8. 

Should a customer fail to supply revised demand nominations for the 
next five calendar years on or before May lsth, the customer's demand 
nominations on file with the Company for the next four calendar years 
shall be used. 
five nomination. 

The year four nomination will be used for the new year 

a. Demand Nomination Revisions 
The annual revision of demand nominations from previous years may 
include a decrease in firm demand (On Peak Demand Period), decrease in 
interruptible demand or an increase in interruptible demand in 
conjunction with a comparable decrease in firm demand (On Peak Demand 
Period) at the time of the annual revision according to one of the 
following two re-nomination options: -. 

1) The above nominations for the next calendar year may be reduced 
by 5% (Option 1) or 25% (Option 2) (rounded up to nearest 100 Kw) 
of the firm nomination (On Peak Demand Period) plus interruptible 
shown for this calendar year on the latest effective nomination. 
The company res?eme~ the right to limit to plus qr minus 5 Mw the 
total adjustments by all customers selecting Option 2. The total 
adjustment shall be determined by the total increase in firm 
nominations minus the total increase in fixed interruptible 
nominations (a decrease is a negative increase). 

2) The above nominations for the second calendar year may be reduced 
by 5% (Option 1) or 0% (Option 2) (rounded up to nearest 100 Kw) 
of the firm nomination (On Peak Demand Period) plus interruptible 
shown for this calendar year on the latest effective nomination. 

3) The above nominations for the third calendar year may be reduced 
by 10% (Option 1) or 0% (Option 2) (rounded up to nearest 100 Kwl 
of the firm nomination (On Peak Demand Period) plus interruptible 
shown for this calendar year on the latest effective nomination. 

4) The above nominations for the fourth calendar year may be reduced 
by 15% (Optirn 1) or 0% (Option 2) (rounded up to nearest 100 Kw) 
of the firm nomination (On Peak Demand Period) plus interruptible 
shown for this calendar year on the latest effective nomination. 

5) There are no restrictions on the reductions permitted for firm 
nominations effective for the Off Peak demand periods. 

6) The re-nomination option for a calendar year must be chosen at 
the time of the first required u-nomination for that calendar 
year and shall not be changed, unless otherwise approved by the 
company. nor customers with new interruptible contracts, Option 
1 shall apply for the first three calendar years. 
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M.P..S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet No. 16.13 

RATE "WP-3" (Cont'd.) 

INTERRUPTION NOTICE 
The company shall endeavor to provide notice of interruption with as much 
lead time as possible. Notice to interrupt will be by a signal to 
designated equipment of the customer or, 
through some designated verbal means. 

at the discretion of the company, 
Under normal circumstances, a 

minimum of the contracted notice period will be given before each 
interruption. This is subject ti:) change due to unmanageable capacity 
situations which could require interruption of loads to maintain system 
standards of operations. The normal interruption will range from two to 
ten hours. 

INTERRUPTION FREQUENCY AND LENGTH 

a. There shall be no guarantee by the company as to the length or number 
of interruptions. 

b. The minimum requested length of interruption shall be two hours. 

c. The company will endeavor to keep the length and number to a minimum. 

d. The company will equalize the hours of interruption on an annual basis 
for all customers t+king service alder this interruptible rider to th:: 
extent reasonably practical. 

e. If the total hours of requested interruption equals the maximum 
contracted hours of interruption during any calendar year, the 
customer's interruptib1.e load will have the same firmness as the 
company's other firm ioad for the balance of the calendar year. 

CONDITIONS UNDER WHICZTERRUPTIONS ARE ALLOWED 
Normal company procedures for implementation of interruption are most 
likely to occur when the system demand, required o:zrating reserves, and 
firm transaction sales cannot be supplied by available generating capacity 
plus purchased energy or when the required purchased energy is available, 
but at a cast significantly higher than the cost of typical company peaking 
generation. For purposes of interruption these high cost purchases shall 
be considered "capacity related purchases" and shall be defined as 
occurring when costs are expected to significantly exceed the cost of 
typical company peaking generation for at least 3 hours. A 'Capacity 
Related Purchase' is a purchase that is greater than or equal to the 
'Economic InterruptiOn Trigger Price'. The Economic Interruption Trigger 
Price shall be $O.OB/kWH. 



M.P.,S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet No. 16.14 

RATE "WP-3" (Cont'd.1 

6. 

7. 

When "capacity related purchases" are not available to <he company the 
interruption shal~l be considered a "supply/demand emergency" interruption. 
Said unplanned condition could occur due to forced outages of generating 
or transmission equipment or cancellation by others of one or more of our 
purchased power transactions or greater than expected load. Prior to 
interruption, the company will generally implement available generating 
capacity, purchase ex:zrgy to the extent reasonably possible, and curtail 
non-fi.rm sales of interchange energy, except for non-firm sales necessary 
to maintain the reliability of the bulk power system. Except for audit 
pLlrp05e5, this interruptible service shall normally have a degree of 
firmness second only to system firm demand, contractual firm sales, 
emergency non-firm sales, and reserve margin. Interruptions will not be 
made for system ecozomy reasons unless power system reliability is 
threatened. 

BUYOUTS 
In the case of inteuuption notices for "capacity related purchases," the 
customer will be informed that a buyout is available at a buyout rate not 
to exceed IoCjKwh, l'jC/Kwh, ZO(‘/Kwh, 25+/&h, 35$lKwh, SOc/Xwh, 75+/Kwh 
(continuing in 2ic/Kwh increnlerts) for all energy above the customer's firm 
demand nomination consumed during the actual interruption period. 
Customers shall be billed the lovxr of the applicable buyout rate for the 
hour or the actual purchase price of power purchased to serve the 
interruptible customer times 1.1. The buyout rate may change during an 
interruption from that initially quoted. Buyouts are not permitted when 
the company is not able LO make "capacity related purchases/ company 
retains the right to require cxc‘tomer to contract for consumption and price 
lC?VClS prior tc making biiyout available. 

PENALTY PROCEDURE ----- When notlfled of an interruption, the custoiner shall take the following 
action: 

1) Reduce load to at or below the average actual total demand 
during the last two compl~ete 15 minute demand integration 
periods prior to the interruption notification less the 
interruptible demand nomination (In no event will the customer 
be expected to reduce load below zero Kw); or 

2) At the customer's option, if back-up generation is started to 
supply the interruptible load, the generation output, as metered 
by the company, shall remain at or above the interruptible 
demand nomination. 

1 

._ 
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M.P.S.C. No. -I 
UPPER PENINSULA POWER COMPANY 

Original Sheet No. 16.15 

RATE "WP-3" 
(CaK'd.) 

Failure to comply with either 1 or 2 when notified for an emergency 
interruption shall result in the customer being penalty billed the greater 
of the following: 

a) The demand difference between the maximum load (or minimum 
generation) on line during the interruption and the specified 
load (or generation) levels above. This demand difference will 
be billed at a rate equal to $SO/kW. 

b) All interruptible kh'h used during the interruption period billed 
at the Company's marghal energy costs plus IIF%. 

Failure to comply with either 1 or 2 when notified of a capacity related 
purchase interruption and the customer has not elected to buyout of the 
interruption, the interruptible kilowatt hours shall be billed at 2 times 
the applicable buyout charge. 

Each declaration of an interruption shall be considered an occurrence. 

An exception shall be allowed to the above penalty bil1j.r.g procedure for 
purposes of maintenance of customer owned generation and/or equipment that 
is pre-approved by the company. The Customer shall make requests in 
writing and Company will approve or deny in writing in a time~!y manner. 
Waivers are permitted are available for up to ten days per calendar year. 
The Ccwpany, at its sole discretion, has the right to deny request from 
Customer for system reliability reasons or if there is a risk of an 
interruption. 

The customer agrees to endeavor to reduce demand (or increase generation) 
to a level not to exceed the specified contract demand or some higher load 
(or lower generation) lwel requested by the company, in accordance with 
the timetable requested by the company. It is understood that failure to 
comply with the timetable requested may result in the forced interruption 
of electric service to the customer's total demand at time of unmanageable 
load conditions for the company. Penalty billing in accordance with this 
clause shall occur if: 

1) The company provided a minimum of the contracted notice to interrupt 
in advance and the customer fails to eliminate the interruptible 
demand which is designated for interruption by the time requested, or. 

2) The company provides less than the contracted notice to interrupt, the 
contracted notice period has expired, and the customer has not 
eliminated at least 100% of the interruptible demand which is 
designated for interruption. 



M.P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet NO. 16.16 

RATE "WP-3" (Cont'd.) 

3. FIRM SERVICE REQUESTS 
Upon notice c&cancellation or reduction of interruptible service, the 
company will endeavor to supply the interruptible load on a firm basis at 
that date or as soox: thereafter as reasonably possible. A notice of 
cancellation shall be treated as a request for firm service, unless 
specified otherwise by the customer, as of the date of cancellation. 
Requests for increases in firm demand shall be treated as requests for 
firm service as of the requested date. Such requests shall take 
precedence over any subsequent request for fir?- service by any customer or 
potential customer that is not specifically reflected in the most current 
revision of the company's long range capacity plan. It is further agreed 
that any portion of the interruptible demand that cannot be served as firm 
demand, and is still desired by the customer, shall continue to be 
considered and billed as interruptible demand in accordance with this 
clause until that load obtains firm status. 

3. AUDITS 
&Terruptibility audit shall not be performed by the company if the 
customer experienced an actual interruption excluding buyouts that was 
successfully implemented and recorded within the last six months. The 
interruptibllity audits shall normally not be required more often than 
once a year during su::imer months and 0r.z at or near each winter On Peak 
Period. The necessity of an actual interruption or acceptance of other 
means of verifying ability to interrupt shall be under the sole control of 
the company. It is the intent of the company that the duration of 
interruptions for audit purposes will not be extended beyond the time 
necessary to satiscj the conditions of the audit. Penalty billing will 
apply if an actual interruption for audit purposes is not successfully 
completed. 



M.P,S.C. NO. 7 Ninth Revised Sheet No. 17.0 
UPPER PENINSULA POWER COMPANY Cancels Eighth Revised Sheet No. 17.0 

RATE "M-l" - MUNICIPAL WATER PUMPING 

This rate sheet was cancelled 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Sixth Revised Sheet No. 19.0 
Cancels Fifth Revised Sheet No. 19.0 

- 
RATE "SL-2" - STREET LIGHTING SERVICE 

WHO MAY TAKE SERVICE: 
Any municipality owning its own high power factor Mercury Vapor street 
lighting system including poles, fixtures, wires, transformers, time 
switches and other accessories. 

TERRITORY APPLICAE!LE: 
All territory served in the Company's Interconnected System. 

HOURS OF SERVICE: 
All night - Dusk to Dawn 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 
distribution voltage. 

60 hertz at the Company's 

PATE: 
Per Lamp Per Year ..__ 

I 

Including minor repairs, 
&Ll?l J+l Night 

lamp cleaning and lamp 
renewals by the Company 7,500 $ 88.14 

20,000 $170.13 
Additional to base rate 
where customer installs 
fixtures and accessories 
on existing metal or wood 
poles owned by the Company $ 7.54 

MINIMUM CHARGE: 
None. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 25.1. 

TERMS OF PAYMENT: 
Eills are due in 17 days from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

Closed to new business as of May 11, 1993: 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Sixth Revised Sheet No. 20.0 
Cancels Fifth Revised Sheet No. 20.0 

RATE "SL-3" - STREET LIGHTING SERVICE 

WHO MAY TAKE SERVICE: 
Any municipality for customer owned, operated and maintained street 
lighting and/or traffic signal system. 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected System. 

CHARACTER OF SERVICE: 
Single-phase, 
volts. 

alternating current, 60 hertz, nominally at 120/240 

RATE: 
8.484C per kWh per month 

MINIMUM CHARGE: 
None. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 25.1. 

TERMS OF PAYMENT: 
Bills are due in 17 diys from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 



M.P.S.C. No. 7 Sixth Revised Sheet No. 21.0 
UPPER PENINSULA POWER COMPANY Cancels Fifth Revised Sheet No. 21.0 

RATE "SL-4" STREET LIGHTING SERVICE 

WHO MAY TAKO SERVICE: 
Any municipality from Company owned, operated and maintained street 
lighting system as available. 

TERRITORY APPLICABLE: 
All territory served in the Company's Intercomec:ed System. 

HOURS OF SERVICE: 
All night - Dusk to Dawn 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 
voltage. 

GO hertz at Company's distribution 

RATE: 
Per Lamp Per Year -.__ 

Lumens 
7,500 (Mercury Vapor) 

20,000 (Mercury Vapor) 

All Night 
$113.42 
$208.15 

Additional to base rate where 
customer requires added pole 
and span for this service. 

MINIMUM CHARGE: 
None. 

$ X8.70 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 25.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT: 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

Closed to new business as of May 11, 1993. 



M.P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Sixth Revised Sheet No. 21.5 
Cancels Fifth Revised Sheet No. 21.5 

RATE "SL-5" - STREET LIGHTING SERVICE 

WHO MAY TAKE SERVICE: 
Any municipality owning its own high pressure Sodium vapor street 
lighting system including poles, fixtures, 
switches and other accessories. 

wires, transformers, time 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected systein. 

HOURS OF SERVICE: 
All night - Dusk to Dawn 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 
distribution voltage. 

60 hertz at the Company's 

RATE: 
per Lamp Per Year 

watts 
100 (High Pressure Sodium Vapor) 
150 (High Pressure Sodium Vapor) 
250 (High Pressure Sodium Vapor) 
400 (High Pressure Sodium vapor) 

All Night 
$ 71.87 
s 83.74 
$108.80 
$138.47 

Including minor repairs, 
lamp cleaning and lamp 
renewals by the Company 

Additional to base rate 
where customer installs 
fixtures and accessories 
on existing metal or wood 
poles owned by the Company 

MINIMUM CHARGE: 
None. 

$ 7.54 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
show on Sheet No. 25.1. 

TERMS OF PAYMBNT: 
Bills are due in 17 days from date of bill. A delayed payment charge 
Of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Seventh Revised Sheet No. 22.0 
Cancels Sixth Revised Sheet No. 22.0 

RATE "Z-1" - DUSK TO DAWN OUTDOOR SECURITY LIGHTING 

WHO MAY TAKE SERVICE: 
Any customer for dusk to dawn outdoor security lighting where customer 
takes service at the same premises under a standard rate schedule. 

TERRITORY APPLICABLE 
All territory served in the Company's Interconnected System. 

HOURS OF SERVICE: 
Daily from dusk to dawn. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120 volts. 

FATE: 
LUllltXlS 

7,500 (Mercury Vapor) 
20,000 (Mercury Vapor) 

Monthly Charqe 
$ 8.79/Lamp 
S16.41Qarnp 

Each lighting unit shal~l consist of a mast arm mounted mercury vapor 
fixture installed, owned, operated and maintained by the Company. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as shown 
on Sheet No. 25.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge of 25; shall 
be applied to the unpaid balance if the bill is not paid in full on ox before 
the due date thereon. 

CONTRACT: One year or more. 
1 

RULES APPLYING: 
(1) Service is governed by the Company's Standard Rules and Regulations. 
(2) Company will provide normal maintenznce to the lighting unit including 

the fixture, lamp, ballast, Dhotoelectric control. mountins brackets 
and all necessar$ wiring. Company will furnish ail elect& energy 
required for operation of unit. 

(3) Normal lamp replacement shall be the responsibility of the Company. 
Breakage by vandalism or malicious mischief shall be at Customer's 

I expense. 
(4) For service under this schedule, installation of the unit must be on 

an existinq utility hole upon which the Comuanv's secondarv lines are 
already at&bed. - - - 

_ _ 

(5) Service can be extended 1 - 200 ft. span for an additional monthly 
charge of $2.50. Charge will include 1 - 30-foot pole and wire, 
installed. 

16) E;zvzervice extensiong at a cost in excess of those listed in (5) 
, an extra facllltles charge equal to 20% per year on such excess 

investment shall be made. 



‘_ . 

M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Third Revised Sheet No. 22.1 
Cancels Second Sheet NO. 22.1 

- 
RATE "2-3" - DUSK TO DAWN OUTDOOR SECURITY LIGHTING - 

WHO MAY TAKE SERVICE: 
Any customer for dusk to dawn outdoor security lighting where customer 
takes service at the same premises under a standard rate schedule. 

TERRITORY APPLICABLE 
All territory served in the Company's Interconnected System. 

HOURS OF SERVICE: 
Daily from dusk to dawn. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120 volts. 

) RATE: 
Monthly Chs 

$11.15/La:m 
$17.12/L&~ 

Each lighting unit shall consist of a mast arm mounted sodium vapor 
fixture installed, owned, operated and maintained by the Company. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 25.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge of 2% shall 
be applied to the unpaid balance if the bill is not paid in full on or before 
the due date thereon 

CONTRACT: One year or more. 

RULES APPLYING: 
(1) Service is governed by the Company's Standard Rules and 

Regulations. 
(2) Company will provide normal maintenance to the lighting unit 

including the fixture, lamp, ballast, photoelectric control, 
mounting brackets and all necessary wiring. Company will 
furnish all electric energy required for operation of unit. 

(3) Normal lamp replacement shall be the responsibility of the 
Company. Breakage by vandalism or malicious mischief shall be at 
Customer's expense. 

(4) For servic- under this schedule, installation of the unit must be 
on an existing ntility pole upon which the Company's secondary 
lines are already attached. 

(5) Service can be extended 1 - 200 ft. span for an additional 
monthly charge of $2.50. 
and wire, installed. 

Charge will include 1 - 30-foot pole 

(6) For service extensions at a cost in excess of those listed in (5) 
above, an extra facilities charge equal to 20% per year & such 
excess investment shall be made. 



M.P.S.C. NO. I 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 23.0 
Cancels Seventh Revised Sheet No. 23.0 

RATE “W-l” - OFF-PEAK WATER HEATING SERVICE 

This rate sheet was cancelled. 

- 



M.P.S.C. No. First Revised Sheet NO. 26.0 
UPPER PENINSULA POWER COMPANY7 Cancels Original Sheet No. 26.0 

m-q “ES, - EMERGENCY SERVICE 

PATE "E": 
Emergency Service to Customers~for displacement of customer owned 
generation. 

WHO MAY TAKE SERVICE: 
Any Customer who has not less than 500 kW of owned generation on line. 
This rate schedule shall only be available to displace the use of 
customer owned generation. It cannot be used to serve firm or 
interruptible load of the customer that would normally be supplied by 
the company under another rate schedule. 

TERRITORY APPLICABLE: 
All territory served in the Company's Interconnected System. 

CHARACTER OF SERVICE: 
Three-phase alternating current, 60 hertz at standard available 
voltages. If, as and when available, and is interruptible without 
notice. 

RATE: 
Capacity charge per month: $.50 per kW 

I 
Energy charge per month: 110% of out-of-pocket cost 

to Colnpany 

CONTRACT : 
one year or more. 

TERMS OF PAYMENT: 
Bills are due 21 days from the date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date shown thereon. 

DETERMINATION OF BILLING DEMAND: 
The billing demand shall be as established by contract, but not 
greater than the capacity of the customer's generation. 



M.P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 30.0 
Cancels Seventh Revised Sheet No. 30.0 

RATE "A-2" - RESIDENTIAL SERVICE - URBAN AND RURAL 
WHO MAY TAKE SERVICE: 

Any customer in a single family dwelling or a duplex for residential 
and farm purposes. This rate is also available to certain multiple 
dwellings in accordance with the standard rules. Optional Power 
Supply Service is available only to Customers not taking power supply 
service under rate schedule RAST, or not required to receive service 
under rate schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120/240 
volts. 

RATE: DISTRIBUTION SERVICE --- 
Service Charge: 

POWER SUPPLY SERVICE (Optional) 

$6.00 per customer per month plus, 
Energy Charge: Energy Charge: 

5.368C per kWh for all kwh 3.449c: per kwh for all kWh 

MINIMUM CHARGE: 
The service charge included in the rate. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown ox Sheet No. 45.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from &te of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT: None required. 

RULES A?PLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

AUXILIA9.Y POWER PROVISIOX: 
Customers desiring electric service as an auxiliary source of power to 
wind or solar powered generating equipment may take service under this 
rate schedule under special agreement with the Company. 

A customer taking auxiliary power under this rate shall pay all 
reasonable direct cost of metering, controlling and protective 
equipment necessitated by the presence of a source of power on his 
premises. Minor modifications of the premises of the customer shall 
be the responsibility of the Company. The customer shall pay a 
monthly cuscomer charge of $5.00 per month and shall pay for energy 
at the energy charges set forth in the rate. For energy delivered to 
the Company by the customer, the Company shall pay for such energy at 
the rate of 3.0( per kWh delivered. 

MICHIGAK CUSTOMER EDUCATiON CHARGE 
see schedule MCEC starring on Sheet 10.50. 



M:P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 31.0 
Cancels Seventh Revised Sheet No. 31.0 

RATE "AH-2" - RESIDENTIAL ELECTRIC HEATING - SERVICE - URBAN AND RURAL 

WHO MAY TAKE SERVICE: 
Any customer in a single family dwelling or a duplex for residential 
and farm purposes, provided the major electric space heating 
facilities are permanently installed and are the primary source of 
space heating. This rate is also available to certain multiple 
dwellings in accordance with the standard rules. Optional Power 
S~ipply Service ir; available only to Customers not taking power supply 
service under rate schedule RAST, or not required to receive service 
under rate schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120/24,0 
volts. 

RATE: DISTRIB"TION SERVICE 
Service Charge: 
$6.00 per customer per month plus, 

Energy Charge: 
For billing months of June through September 
5.61OC per kwh for all kwh 
For billing months of October through May 
5.61OC per k'iih for the first 500 kwh 
3.iOOC per kWh for the excess 

MLNIMlX CHARGE: 
The service chrrge included in the rate. 

POWER SUPPLY SERVICE (Optional) -- - 
Enercw Chaxe: -- - 
For billing months of June through September 
3.139C per kWh for all kWh 
For billing months of October through May 
3.139C per kWh for the first 500 kwh 
4.3OOc per kwh for the excess 

POWER SUPPLY COST RECOVERY CLAiiSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

MICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 



M.‘P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

second Revised Sheet No. 31.1 
Cancels First Resheet No. 31.1 

RATE "AH-2" - RESIDENTIAL ELECTRIC HEATING - SERVICE - URBAN AND RURAL (Cont'd,) 
- _. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge of 2% shall 
be applied to the unpaid balance if the bill is not paid in full on or before 
the due date thereon 

CONTRACT : 
None required 

RULES APPLYING: 
(1) Service is governed by the Company's Standard Rules and 

Regulations. 
(2) Separately metered water heating on a separate circuit is 

available under rate "A-2". 

AUXILIARY POWER PROVISION: 
Customers desiring electric service as an auxiliary source of power to 
wind or solar powered generating equipment may take service under this 
rate schedule under special agreement with the Company. 

A customer taking auxiliary power under this rate shall pay all 
reasonable direct casts of metering, controlling and protective 
equipment necessitated by the presence of a source of power on his 
pre:nises. Minor modifications off the premises of the customer shall 
be the respo%ibility of the Company. The customer shall pay a 
monthly customer charge of $5.00 per month and shall pay for energy at 
the energy charge: set forth in the rate. For energy delivered to the 
Company by the customer, the Company shall pay for such energy at the 
rate of 3.OC per kWh delivered. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 32.0 
Cancels seventh Revised Sheet No. 32.0 

RATE "C-2" - GENERAL SERVICE 

WHO MAY TAKE SERVICE: 
Any customer for commercial or industrial purpose with a billing 
demand of 25 kW or less. Optional Power Supply Service is available 
only to Customers not taking power supply service under rate schedule 
RAST, or not required to receive service under rate schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 
Single or three-phase, alternating cur-rent, 60 hertz at standard 
available voltages. 

RATE: DISTRIBUTION SERVICE 
Service Charge: 
$9.00 per customer per month plus, 

I Energy Charge: 
4.49OC per kWh for all kWh 

POWER SUPPLYSERXCE (Optional) 
Energy Charge: 
4.23OC per kWh for all kwh 

MINIMUM CHARGE: 
The service charge included in the rate 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery 

as shown on Sheet NO. 45.1. 

TERMS OF PAYMENT: 
Bills are due 17 days from date of bill. A delayed payment charge of 
2% shall be applied to the unpaid balance if the bill is not paid in 
full on or before the due date shown thereon. 

CONTRACT : 
None required 

RULES APPLYING: 
(1) Service is governed by the Company's Standard Rules and 

Regulations. 
(2) Conjunctional billing will not be permitted in cases where the 

customer is presently being served lighting and power loads 
through separate meters. In these instances, whenever the 
CUStor.~2r, at his expense, will arrange his wiring to receive 
energy through one single metered service, then this rate shall 
apply to his entire requirements. 

MICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 



l6,P.S.C. NO. 7 
UPPER PENINSULA POWER COMPANY Original Sheet No. 32.1 

RATE "C-2" - GENERAL SERVICE (Cont'd.) 

AUXILIARY POWER PROVISION: 
Customers desiring electric service as an auxiliary source of power to 
wind or solar powered generating equipment may take service under this 
rate schedule under special agreement with the Company. 

A customer taking auxiliary power under this rate shall pay all 
reasonable direct costs of metering, controlling and protective 
equipment necessitated by the presence of a source of power on hi:+ 
premises. Minor modifications off the premises of the customer shall 
be the responsibility of the Company. The customer shall pay a 
monthly customer charge of $5.00 per month and shall pay for energy at 
the energy charges set forth in the rate. For energy delivered to the 
Company by the customer, the Company shall pay for such energy at the 
rate of 3.Oc per kWh delivered. 



M:P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 33.0 
Cancels Seventh Revised Sheet NO. 33.0 

RATE "H-2" - COMMERCIAL ELECTRIC HSATING SERVICE 

WHO MAY TAKE SERVICE: 
Any customer for separately metered space heating loads provided that 
for space heating their major electric space heating facilities are 
permanently installed and are the primary source of space heating. 
Optional Power Supply Service is available only to Customers not 
taking power supply service under rate schedule RAST, or not required 
to receive service under rate schedule PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 
Single or three-phase, alternating current, 60 hertz, nominally at 
120/240 volts. 

RATE: DISTRIBUTION SERVICE 
Service Charse: 

$10.02 per customer per month plus, 
Energy Charge: 

For billing months of June through September 
4.408C per kwh for zil kWh 

For billing months of October through May 
4.408c per kWh for the first 1,000 kWh per month 
2.697c per kwh for the excess 

POWER SUPPLY SERVICE (Optional) 
Energy Charge: 

For billirxa nonths of zune chroucrh SeDtember 
3.922; psr kWh for all kwh - _ 

For billing months of October through May 
3.922$ per kWh for the first 1,000 kWh per month 
4.37Oe per kWh for the excess 

MINIMUM CHARGE: 
The service charge included in the rate. 

POWER SU?PLY COST RECOVERY CLAUSE: 
This rate is subject to the Cornpay's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

TERMS OF PAYMENT: 
Bills are due within 17 days from date of bill. A delayed payment 
charge of 2% shall be applied to the unpaid balance if the bill is ,not 
paid in full on or before the due date shown thereon. 

CONTRACT: 
NOlE 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

MICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 34.0 
Cancels Seventh Revised Sheet No. 34.0 

RATE "P-2" - LIGHT AND POWER SERVICE 

WHO M&Y TAKE SERVICE: 
Any customer for light and power purposes with a billing demand 
greater than 25 kw but less than 200 kW. To qualify, the customer 
must maintain a demand greater than 25 kW for three consecutive months 
in any twelve-month period. Optional Power Supply Service is 
available only to Customers not taking power supply service under rate 
schedule RAST, or not required to receive service under rate schedule 
PSDS. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 
Single or three-phase, alternating current, 60 hertz at standard 
available voltages. 

RATE: DISTRIBUTION SERVICE 
Capacity charge per kW of billing demand per month: 
$5.50 per kW 

Energy Charge: 
2.43Oe per kWh for the first 200 kWh per kW of billing demand 
1.425$ per kWh for the excess 

POWER SUPPLY SERVICE (Optional) 
Energy Charge: 
4.58OC per k%h for the first 200 kWh per kW of billing demand 
4.227c per kwh for the excess 

MINIMUM CHARGE: 
The capacity char!:? for 25 kW or the contract minimum, whichever is 
greater. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power supply Cost Recovery as 
shown on Sheet No. 45.1. 

POWER FACTOR BILLING ADJUSTMENT: 
This rate is subject to the Company's Power Factor Billing Adjustment 
as shown on Sheet P:o. 9.12. 

MICHIGAN CUSTOMER EDUCATION CHARGE 
See Schedule MCEC starting on Sheet 10.50. 

I 
.x I 



l4:P.S.C. No. 7 First Revised Sheet No. 34.1 
UPPER PENINSULA POWER COMPANY Cancels Original Sheet No. 34.1 

- 
RATE "P-2" - LIGHT AND POWER SERVICE 

TERMS OF PAYMENT: 
Bills are due 17 days from the date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on of before the due date shown thereon. 

DETERMINATION OF BILLING DEMAND: 
Billing demand shall be a maximum 15-minute demand during the month 
but not less tha;n 25 kW. 

CONTRACT : 
one year or more. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

_. 
. . 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Eight Revised Sheet No. 35.0 
Cancels Seventh Revised Sheet No. 35.0 

RATE "WP-2" - LARGE LIGHT AND POWER 

WHO MAY TAKE SERVICE: 
Any customer for light and power purposes with a billing demand over 
200 kW, ser:,ed at standard available voltages. To qualify, the 
customer mti::t ma~intain a demand greater than 200 kW for three 
consecutive months in any twelve-month period. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

CHARACTER OF SERVICE: 

I Three-phase, alternating current, 60 hertz at standard available 
voltages. I 

RATE: DISTRIBUTION SERVICE 
Capacity charge per kW of billing demand per month: 

$4.50 per kW 
Energy charge per kWh per month: 

$.01736 per kWh for all kWh. 
POWER SUPPLY SERVICE (Optional) 

Energy charge per kWh per month: 
S.04405 per kWh for all kWh 

MINIMm CHARGE: 
The billing demand or the contract minimum, whichever is greater. 

POWER SUPPLY COST RECOVE3.Y CI~AUSE: 
This rate is Subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

POWER FACTOR BILLING ADJUSTMENT: 
This rate is subject to the Company's Power Factor Billing Adjustment 
as shown on Sheet NO. 9.12. 

CONTRACT : 
one year or more. 

TERMS OF PAYMENT: 
Bills are due 21 days from the date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date shown thereon. 

DETERMINATION OF BILLING DEMAND: 
Billing demand shall be the greatest of: 

(1) The maximum 15-minute demand in kW, subject to the off-peak 
provision. 

(2) 60% of th e greatest billing demand of the previous 11 months. 
(3) 200 kW. 

MICHIGAN CUSTOMER EDUCATION CWJRGE 
See schedule MCEC starting on Sheet 10.50. 



M.P.S.C. No. 7 First Revised Sheet No. 35.1 
UPPER PENINSULA POWER COMPANY Cancels Original Sheet No. 35.1 

RATE "WP-2" - LARGE LIGHT AND POWER (Cont'd.1 

OFF-PEAK HOUR PROVISION: 
With respect to off-peak hours, billing demand shall be the greater of 
33 l/3% of the maximum 15-minute demand in kW created durins the off- 
peak hours or the maximum 15-minute demand in kW created d&ng the 
on-peak hours; provided that the maximum off-peak demand shall not 
exceed the installed capability of the substation facility provided to 
the customer. 

SCHEDULE OF OFF-PEAK HOURS: 
Off-peak hours shall be all hours between 8:OO p.m. and 8:OO a.m., 
Monday through Friday and all hours of the day on Saturday, Sunday, 
and legal holidays. Legal holidays shall include New Year's Day, 
Memorial Day, Independence Day, Labor Day, Thanksgiving Day and 
Christmas Day. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Eighth Revised Sheet No. 36.0 
Cancels Seventh Revised Sheet No. 36.0 

RATE "M-2" - MUNICIPAL WATER PUMPING 

This rate sheet was cancelled. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Fifth Revised Sheet No. 37.0 
Cancels Fourth Revised Sheet No. 37.0 

RATE "SL-7" - STREET LIGHTING SERVICE 

This rate is closed to new business as of July 27, 1970. 

WHO MAY TAKE SERVICE: 
Any municipality from Company owned, operated and maintained street 
lighting systems. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

HOURS OF SERVICE: 
All night service - Dusk to Dawn 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, from constant current 
variable voltage circuits. 

RATE: 
All Night Service 

Ordinary Street Lightinq 
Per Lamp 

__- Per Yea; 

400 Candlepower Series Lamps $73.85 
600 Car?dlepo~wer Series Lxps Cancelled 

MINIMUM CHARGE: 
Contract minimum 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

TERMS C? PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid bal~ance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by Company's Standard Rules and Regulations. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Fifth Revised Sheet No. 40.0 
Cancels Fourth Revised Sheet No. 40.0 

RATE "SL-10" - STREET LIGHTING SERVICE 

WHO MAY TAKE SERVICE: 
Any municipality from Company owned, operated and maintained street 
lighting systems. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

HOURS OF SERVICE: 
Daily from dusk to dawn. 

CHARACTER OF SERVICE: 
Single-phase, 

voltage. 
alternating current, 60 hertz at Company's distribution 

RATE: 
Per Lamp Per Year 

watts 

70 (Sodium Vapor) 
150 (Sodium Vapor) 

(Sodium Vapor) 250 
400 (Sodium Vapor) 

All Night 

$109.46 
$141.11 
$185.95 
$230.13 

Additional to base rate where 
customer requires added pole 
and span for this service. 

MINIMUM CHARGE: 
Contract minimum. 

$ 17.40 

POWER SUPPLY COST RECOVZRY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge of 2% shall 
be applied to the unpaid balance if the bill is not paid in full on or before 
the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 



M.P.S.C. No. 7 Sixth Revised Sheet No. 41.0 
UPPER PENINSULA POWER COMPANY Cancels Fifth Revised Sheet No. 41.0 

RATE "Z-2" - DUSK TO DAWN OUTDOOR SECURITY LIGHTING 

WHO MAY TAKE SERVICE: 
Any customer for dusk to dawn outdoor security lighting where customer 
takes service at the same premises under a standard rate schedule. 

TERRITORY APPLICASLE: 
All territory served in the Company's Iron River District. 

HOURS OF SERVICE: Daily from dusk to dawn. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120 volts. 

RATE: 
Lumens Monthly Charge 

7,500 (Mercury Vapor) $ S.lz/Lamp 
20,000 (Mercury Vapor) $14.8O/Lamp 

Each lighting unit shall consist of a mast arm mounted mercury vapor 
fixture installed, owned, operated and maintained by the Company. 

TSRMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge of 2% 
shall be applied tc. the unpaid balance if the bill is not paid in full on 
or before the due date thereon. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as sho~m 
on Sheet No. 45.1. 

CONTRACT: One year Or more. 

RULES APPLYING: 
(1) Service is governed by the Company's Standard Rules and Regulations. 
(2) Company will provide normal maintenance to the lighting unit including 

the fixture, lamp, ballast, photoelectric control, mounting brackets 
and all necessary wiring. Company will furnish all electric energy 
required for operation of unit. 

(3) Normal lamp replacement shall be the responsibility of the Company. 
Breakage by vandalism or malicious mischief shall be at customer's 
expense. 

(4) For service under this schedule, installation of the unit must be on 
an existing utility pole upon which the Company's secondary lines are 
already attached. 

(5) Service can be extended 1 - 200 ft. span for an additional monthly 
charge of $2.50. Charge will include 1 - 30.foot pole and wire, 
installed. 

(6) For service extensions at a cost in excess of those listed in (5) 
above, an extra facilities charge equal to 20% per year on such excess 
investment shall be made. 



M.P.S.C. No. 7 Third Revised Sheet NO. 41.1 
UPPER PENINSULA POWER COMPA'ZY cancels second Sheet No. 41.1 

RATE "Z-4" - DUSK TO DAWN OUTDOOR SECURITY LIGHTING 

WHO MAY TAKE SERVICE: 
Any customer for dusk to dawn outdoor security lighting where customer 
takes service at the same premises under a standard rate schedule. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District. 

HOURS 03 SERVICE: 
Daily from dusk to dawn. 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz, nominally at 120 volts 

RATE: 
watts 
100 (Sodium Vapor1 
250 (Sodium vapor) 

Each lighting unit shall consist of a mast arm mounted sodium vapor 
fixture installed, owned, operated and maintained by the Company. 

TERMS 03 PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge 

of 2% shall be applied to the unpaid balance if the bill is not paid in 
fell on or before the due date t!xreo::. 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

ZONTRACT: One year Or more. 

RULES d?PLYING: 
(1) Service is governed by the Company's Standard Rules and 

RegulatiOns. 
(2) Company wil~l provide normal maintenance to the lighting unit 

including the fixture, lamp, ballast, photoelectric control, 
mounting brackets and all necessary wiring. Company will furnish 
all electric energy required for operation of unit. 

(3) Normal lamp replacement shall be the responsibility of the 
Company. Breakage by vandalism or malicious mischief shall be at 
customer's expense. 

(4) For service under this schedule, installation of the unit must be 
on an existi:?g utility pole upon which the Company's secondary 
lines are alrr::ady attached. 

(5) Service can be extended 1 - 200 ft. span for an additional 
monthly charge of $2.50. Charge will include 1 - 30.foot pole 
and wire, installed. 

(6) For service extensions at a cost in excess of those listed in (5) 
above, an extra facilities charge equal to 20% per year on such 
excess investment shall be made. 



M.P.S.C. No. 7 Seventh Revised Sheet No. 42.0 
UPPER PENINSULA POWER COMPANY Cancels Sixth Revised Sheet No. 42.0 

RATE "W-2" - OFF-PEAK WATER HEATING SERVICE 

This rate sheet was cancelled. 



M.P.S.C. No. 7 Fifth Revised Sheet No. 44.0 
UPPER PENINSULA POWER COMPANY Cancels Fourth Revised Sheet No. 44.0 

RATE "SL-11" - STREET LIGHTING SERVICE 

WHO MAY TAKE SERVICE: 
Any municipality from Company owned, operated and maintained street 
lighting system as available. 

TERRITORY APPLICABLE: 
All territory served in the Company's Iron River District 

HOURS OF SERVICE: 
All night 

CHARACTER OF SERVICE: 
Single-phase, alternating current, 60 hertz at Company's distributio 
voltage. 

RATE: 
Per Lamp Per Year 

Lumens 
7,500 (Mercury Vapor) 

20,000 (Mercury Vapor) 

All Night 
$112.76 
$214.13 

Additional to base rate where 
customer requires added pole 
and span for this service. 

MINIMUM CHARGE: 
None. 

$ 18.45 

POWER SUPPLY COST RECOVERY CLAUSE: 
This rate is subject to the Company's Power Supply Cost Recovery as 
shown on Sheet No. 45.1. 

TERMS OF PAYMENT: 
Bills are due in 17 days from date of bill. A delayed payment charge 
of 2% shall be applied to the unpaid balance if the bill is not paid 
in full on or before the due date thereon. 

CONTRACT : 
Written contract required. 

RULES APPLYING: 
Service is governed by the Company's Standard Rules and Regulations. 

Closed to new business as of May 11, 1993. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Original sheet No. 61.0 

NATUREWISE 

AVAILABILITY 

Available to customers taking service from the Company under the 
eligible rate schedules listed below that desire to purchase 
energy generated by renewable resources. The Company will 
initially begin billing customers that sign up for this service 
upon the Company having secured adequate renewable generation 
supply and completed necessary billing system modifications. 

Eligible Rate Schedules 

A-l 
A-2 
AH-1 
AH-2 
C-l 
c-2 
H-l 
H-2 
P-l 
P-2 
WP-1D 
WP-2 

WP-1T 
WP-3 
z-1 
z-2 
z-3 
z-4 
SL-2 
SL-3 
SL-4 
SL-5 
SL-6 
SL-7 

gate: Customers on the seasonal billing option are not eligible. 

iate 

s4.00 / 100 kWh Renewable Energy Block 

iOTE: Charge for Renewable Energy Block represents a premium over 
and above the applicable energy charges contained in the tariff 
:he customer takes service under. Customer will continue to be 
>illed all applicable energy charges under the applicable rate 
schedule. 



M.P.S.C. No. 7 
UPPER PENINSULA POWER COMPANY 

Original Sheet No. 61.1 

NATUREWISE 
Terms & Conditions 

1. In addition to the rate above, all rates and conditions of 
delivery of the respective rate schedule under which the 
customer is currently served under are applicable. 

2. Customers may sign up for this voluntary program via written 
form, web site/internet, over the phone, or other means 
acceptable to the Company. No contract is required and 
customers can terminate via the same communication methods 
used for sign-up. 

3. Company retains the right to require contracts with up to 
one-year terms for customers purchasing twenty or more 100 
KWh Renewable Energy Blocks. 

4. In the event the customer uses less energy in a month than 
the cumulative total of the blocks of energy purchased under 
the Naturewise program, the customer is still responsible for 
payment for the blocks of renewable energy purchased. 

5. Power Supply Cost Factors shall apply to the renewable energy 
block(s) in the si-me manner as applied to other electric 
consumption of the customer. 

5. Company retains the right to deny service to or terminate 
service under this tariff to customers in arrears with the 
Company. 

7. Service under this tariff will normally commence upon the 
customers meter reading date. Fractional and partial months 
shall be prorated in the same manner as Customer Charges. 

3. Service under this tariff provides for the generation or 
purchase of renewable generation into the Company's control 
area system and not actual delivery to customers taking 
service under this tariff. The reconciliation of Renewable 
Generation supply and the total amount of KWh purchased by 
customers under this tariff shall be done on an annual basis. 

3. Renewable Generation Supply can be obtained by the purchase of 
power from renewable generators or purchase of renewable 
credits. 



9.90% 

9.90”/ 
9.900/ 
9.90% 
9.90% 

N/A’ 
9.90% 
9.90% 

-73.96% 

’ Rate canceled with customers transfered to appropriate alternative rate 
*New rate offering 

ATTACHMENT B 




