BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of the Commi ssion, ) NUSF-5/C- 2045

on its own nmotion, seeking to )

prescribe fair, just, and )

reasonabl e | ocal exchange rates )

for all incunmbent |ocal exchange ) ORDER APPROVI NG RATES
carriers in the state of Nebraska )

pursuant to Neb. Rev. Stat. sec. )

86-803(4). ) Entered: July 11, 2000
BY THE COVM SSI ON:

The Conmi ssion, on its own notion, opened this docket to
revi ew the proposed basic | ocal exchange rate increase portion of
tel ecommuni cation carriers' transition plans and to prescribe and
approve fair, just, and reasonable rates basic |ocal exchange rates
for incunmbent |ocal exchange carriers in the state.

On March 14, 2000, the Conmi ssion entered Progression O der
No. 2 setting a hearing date for the purpose of receiving testinony
on any revised basic | ocal exchange rate increases contained in
anended transition plans. On May 10, 2000, the Conmi ssion entered
Progressi on Order No. 4 which continued the hearing date to June
29, 2000. On that date, a hearing was held in the Conm ssion
Heari ng Room

At the hearing, Northeast Nebraska Tel ephone Conpany and
NebCom Inc. presented their proposed service rates, a copy of
their proposed notice of the rate changes to their subscribers and
atransition plan reflecting the rate changes in conformance with
our prior orders.

Nort heast Nebraska Tel ephone Conpany proposed rate increases
for both residential and business subscribers over the next three
years. The proposed rate increases for residential are as foll ows:

G oup A G oup B Goup C
Current $ 6.25 $ 6.25 $ 6.25
9/ 1/ 00 10. 00 10. 00 9. 25
9/1/01 13. 75 13. 75 13. 25
9/ 1/ 02 17.50 17.50 17.50

Pr oposed Busi ness Rates:

Goup A G oup B Goup C
Current $ 8.00 $ 9.25 $ 7.75
9/ 1/ 00 15. 25 15. 25 14. 25
9/ 1/ 01 21.50 21.50 21. 25
9/ 1/ 02 27.50 27.50 27.50

NebCom I nc. submitted a basic residential rate proposal that
woul d increase all residential rates in all rate zones to $17.50 as
of Septenmber 1, 2000. On that date, basic |ocal business rates
woul d be increased to $27.50.

No ot her nmenmber of the public testified on either proposal

OPI NI ONS AND FI NDI NGS

The Conmmi ssion finds that the basic |ocal residential and
busi ness rates proposed by Northeast Nebraska Tel ephone Conpany and
NebCom I nc. to be fair, just and reasonable. Further, we find that
the proposed rates are in conpliance with the Comni ssion's orders




in Docket No. C-1628 and that these rates are in the public
i nterest.

ORDER
I T IS THEREFORE ORDERED by the Nebraska Public Service
Commi ssion that the basic |local rates for residential and business
subscri bers submtted by Northeast Nebraska Tel ephone Conpany and
NebCom I nc. shoul d be, and are hereby, approved.

MADE AND ENTERED i n Lincoln, Nebraska on this 11th day of July
2000.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COWM SSI ONERS CONCURRI NG

Chai r man

ATTEST:

Deputy Director




