BEFORE THE PUBLI C SERVI CE COMM SSI ON

OF THE STATE OF DELAVWARE

I N THE MATTER OF THE TARI FF FI LI NG )

BY BELL ATLANTI G- DELAVWARE, INC. TO)

MAKE USAGE RATE GROUP AND DENSI TY ) PSC DOCKET NO. 99-020T
CELL RECLASSI FI CATI ONS )

(FI LED SEPTEMBER 1, 1999) )

ORDER NO. 5481

This 20th day of June, 2000, the Conm ssion finds, determnes, and Oders the

fol | ow ng:
| . BACKGROUND

1. On Septenber 1, 1999, Bell Atlantic-Delaware, Inc
"Conpany") filed proposed nodifications to Sheet 4B of

("BA-Del" or the
its P.S.C -Del. No.

3A tariff, which would reclassify certain of its tel ephone exchange areas
for density <cell and local wusage rate group purposes. The proposed
nodi fi cati ons would change the density cell assignnments for five exchanges
in the State and the l|ocal usage rate group classifications for eight

exchanges in Sussex County. Because the charge for

services, such as special access and private |line,

certain optional
are keyed to the

particul ar exchange's density cell category, the reclassification of the
five exchanges will nean that subscribers in those exchanges wll pay | ower

rates for those services. The reclassification of eight

exchanges for | ocal

usage rate group purposes wll have the opposite effect: the reassignnent
of the exchanges from Rate Goup "X' to Rate Goup "Z" wll nmean
subscribers in those exchanges will pay an increased charge for unlimted
| ocal wusage. Thus, if the local wusage rate group reclassifications are

i npl enented, the nonthly charges for unlimted |oca
exchanges woul d nove as foll ows:

Present After Recl assification

Resi dential $1.56 per $2.22 per
(Unlimted Usage line |ine
Package)

Busi ness $7.39 per $9.74 per

(Unlimted Usage trunk trunk

usage from those




Package - Trunk)

Busi ness $4. 35 per $4.55 per
(Unlimted Usage line |ine
Package - Line)

2. BA-Del published notice of its reclassification proposals in two
newspapers on Septenber 24, 1999. The notices called for persons to file
requests for a hearing if they objected to the proposed nodifications. No
person submitted such a request. However, the Comm ssion chose not to
i medi ately act on either of the reclassification requests. Rather, the
Comm ssi on di rected BA- Del , i f It desired, to re- present t he
reclassifications at the time it filed its annual price-cap Price I|ndex
Report in March, 2000. See PSC Order No. 5316 (Jan. 11, 2000). BA-Del did
so, requesting in a letter of March 31, 2000, that the Conm ssion return to
the reclassification proposals. On May 2, 2000, BA-Del once again provided
public notice (by publication in tw newspapers) of its proposed exchange
nodi fications. That notice announced that the Comm ssion would revisit the
reclassifications at its June 6, 2000 neeting and again called for
interested persons to file requests for hearings. No person filed any such
request nor any other comments concerning the proposed reclassifications.

3. Staff submtted a nenorandum noting that the reclassifications were
supported by studies conducted by BA-Del in 1998. Staff recomended that
the Comm ssion approve the reassignment of the particular exchanges for
density cell or l|ocal usage rate group purposes. At its neeting on June 6,
2000, after deliberations, the Conmission (with Vice-Chairman Twll ey
absent) approved the reclassifications of the exchanges as reflected in the
proposed Sheet 4B to BA-Del's 3A Tariff.

1.
['11. FI NDI NGS AND GPI NI ON

4. The Conmi ssion accepts both the reclassification of the five exchanges for
density cell purposes and the reclassification of the eight Sussex County
exchanges for |ocal usage rate group purposes. In doing so, the Comm ssion
believes that the operative principle in this mtter is consistency. The
criteria used to assign exchanges to a particular density cell category or to a
particular |ocal usage rate group have been utilized by BA-Del for years.
| ndeed, rate group classifications derived from applying that criteria have
been carried through the inplenentation of regional local calling areas ("one
county calling”) and BA-Del's election of price-cap rate regulation. G ven such
hi story, consistency favors granting these reclassifications. Here, BA-Del's
proposed reclassifications - derived fromapplying the traditional density cell
and | ocal usage rate group assignment criteria - are, by definition, consistent
with what has gone before, and what is now in place. For that reason, the
Comm ssi on approves the reclassifications even though such approval wll nean
that subscribers in the eight exchanges in Sussex County will see an increase
in their bills due to increased charges for unlimted | ocal usage.

Now, therefore, IT | S ORDERED

1. That the reclassification of particular |ocal exchanges for density cell




purposes and |ocal usage rate group purposes as described in the application
filed by Bell Atlantic-Delaware, 1Inc., on Septenber 1, 1999, are hereby
accepted. The Conmm ssion approves the proposed revised Sheet 4B of P.S. C -Del.
No. 3A tariff, filed on Septenber 1, 1999, which reflects the reclassification
of the follow ng | ocal exchanges:

Density Cell Local Usage

(Al Goup Xto Goup 2)

Hockessin (Cell 2 to Cell 1 Angola

MIlford (Cell 3 to Cell 2) Dagsboro

Rehoboth (Cell 2 to Cell 1) Georgetown

Seaford (Cell 3 to Cell 2) Lewes

Sel byville (Cell 3 to Cell 2) MIIsboro

Mlton

Ccean Vi ew

Rehobot h

Bell Atlantic-Delaware, Inc., may charge the differing rates resulting fromthe
above reclassifications for services provided to subscribers wthin the
af fected exchanges after July 1, 2000.

2. That Bell Atlantic-Del aware, Inc., shall provide an explanation to

subscribers within the affected exchanges indicating that the reclassification
of the exchange has resulted in a change in charges for certain services. Such

expl anation should indicate which services will be affected and, in the case of
unlimted | ocal usage packages, list the charges for such services after July
1, 2000.

3. That the Secretary shall serve a copy of this Oder on all the parties in
PSC Docket No. 96-324 who participated in the proceedings concerning
geographi cally deaveraged unbundled network elenents culmnating in the entry
of PSC Order No. 5208 (Aug. 31, 1999).

4. That the Comm ssion reserves the jurisdiction and authority to enter such
further Oders in this matter as may be deened necessary or proper.

BY ORDER OF THE COWM SSI ON:

Chai r man

/sl Joshua M Twill ey




Vi ce Chairman (Not Participating)

/s/ Arnetta MRae

Conmi ssi oner

/s/ Donald J. Puglisi

Conmi ssi oner

/s/ John R Md ell and

Conmi ssi oner

ATTEST:

/s/ Karen J. N ckerson

Secretary




